Independent Auditor’s Report

To
The Board of Directors
Kiratpur Ner Chowk Expressway Limited

We have audited the accompanying special purpose financial statement which comprise the Balance Sheet as
at March 31,2018, the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement, the Statement of Changes in Equity for the year then ended, summary of the significant
accounting policies and other explanatory information and Hyperion Package, which comprises of all the
appendices and other deliverables as listed in the referral instructions (GRI) (referred to as the “Reporting
Package”) of Kiratpur Ner Chowk Expressway Limited (the component) a subsidiary of IL&FS Transportation
Networks Limited as of March 31, 2018 and for the year then ended. This special purpose financial statement
and Reporting Package has been prepared by the management of the component, in accordance with the
Indian Accounting Standard (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules,
2015 and other accounting principles generally accepted in India(as stated in the GRI issued by the
management of ITNL),

Management’s responsibility for the Special purpose financial statement and Reporting Package

Management is responsible for the preparation and presentation of the special purpose financial statement
and Reporting Package in accordance with the Indian Accounting Standard (“Ind AS”) notified under the
Companies (Indian Accounting Standards) Rules, 2015, other accounting principles generally accepted in
India, policies & instructions as mentioned in the GR| and the formats of special purpose financial
statements and Reporting Package issued by the management of the company to the components, and for
such internal control as management determines is necessary to enable the preparation of special purpose
financial statement and Reporting Package that are free from material misstatement, whether due to fraud or
error.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; application of appropriate accounting policies as mentioned in GRI: making
Judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements and the Reporting Package that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on the special purpose financial statement and Reporting
Package based on our audit. We conducted our audit in accordance with the instructions issued by ITNL
management, Group Audit Instructions issued by SRBC & CO LLP (parent company auditors) and in
accordance with the Standards on Auditing specified under section 143(10) of the Companies Act
2013, Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the special purpose financial statement and Reporting Package
are free of material misstatement. As requested by you, we planned and performed our audit using the
component materiality specified in your instructions of INR 11.75 crores, which is different from the
materiality level that we would have used, had we been designing the audit to express an opinion on the
financial statements of the component alone.

An audit involves performing procedures to obtain audit evidence about the amount and disclosures in the
special purpose financial statement and Reporting Package. The procedures selected depend on our
judgment, including the assessment of the risks of material misstatement of the special purpose financial
statement and Reporting Package, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to the component's preparation and presentation of the special purpose
financial statement and Reporting Package in order to design audit procedures that are appropriate in the
circumstances. An audit also’ includes the evaluation of the appropriateness of accounting policies used and
the reasonableness of accounting estimate made by management, as well as evaluating the overall
presentation of the purpose financial statement and Reporting Package.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on Special purpose financial statements and Reporting Package. The conclusions reached in
forming our opinion are based on the com Ne-eantext of the audit of the
group financial statements. Z
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Opinion

In our opinion, the accompanying special purpose financial statement and Reporting Package of Kiratpur Ner
Chowk Expressway Limited as of March 31, 2018 and for the year then ended give the information required
by the Act in the manner so required and give a true and fair view, in conformity with the accounting principles
generally accepted in India including the Indian Accounting Standard prescribed under Section 133 of
Companies Act read with the companies (Indian Accounting Standards) Rules, 2015 and the accounting
policies as mentioned in the instructions, of the Balance Sheet as at March 31, 2018, the Statement of Profit
and Loss (including Other Comprehensive Income), Cash Flow Statement and the Statement of Changes in
Equity for the year then ended.

Other Matter(s)

The Company has prepared a separate set of financial statements for the year ended March 31, 2018 in
accordance with the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015 and other accounting principles generally
accepted in India on which we have issued a separate Auditor's Report to the members of the Company
dated 27th April 2018,

Report on Other Legal and Regulatory Requirements
1. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b) In our opinion proper books of account as required by law have been kept by the C'ompany so far as it
appears from our examination of those books; i :

(c) The Balance Sheet as at March 31,2018, Statement of Profit and Loss (including Other Comprehensive
income), Cash Flow Statement, and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
~ section 133 of the Act, read with the relevant rules issued there under, as applicable;

(e) In our opinion, the aforesaid reporting pack comply with the recognition and measurement principle of the
Accounting Standards specified under section 133 of the Act, read with the relevant rules issued there
under, as applicable:

(f) On the basis of written representations received from the directors as on March 31, 2018, and taken on“
record by the Board of Directors, none of the directors is disqualified as on March 31, 2018, from being
appointed as a director in terms of section 164 (2) of the Act;

(g) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure 1”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company's internal
financial controls over financial reporting. .

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position except
those disclosed in financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

i There has been no delay in transferring amounts, required to be transferred, to the Investor Education
And Protection Fund by the Company.
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Restriction on use and distribution

The special purpose financial statement and Reporting Package have been prepared for purposes of
providing information to ITNL to enable it to prepare the group financial statements. As a result, the special
purpose financial statement and Reporting Package are not a complete set of financial statements of
Kiratpur Ner Chowk Expressway Limited in accordance with applicable financial reporting framework
underlying the Company's accounting policies and are not intended to present fairly, in all material respects
(or to give a true and fair view of) the financial position of Kiratpur Ner Chowk Expressway Limited as of
March 31, 2018 and of its financial performance, and its cash flow for the year then ended in accordance
with applicable financial reporting framework underlying the Company's accounting policies. The special
purpose financial statement and Reporting package may, therefore, not be suitable for another purpose.

This report is intended solely for the information and use of SR B C & CO LLP in conjunction with the audit
of the group financial statements of ITNL respectively and should not be used by anyone for any other
purpose.

For Gianender & Associates
Chartered Accountants
FRN: 04661N

e grm (—

G.K.Agrawal
Partner

M.No: 081603
New Delhi, 27/04/2018
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Auditor Report Based On Internal Control Financial Reporting (ICFR)

ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Kiratpur Ner Chowk Expressway
Limited ("the Component”) as of March 31, 2018 in conjunction with our audit of the financial statements of
the Component for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Component's Management is responsible for establishing and maintaining internal financial controls
based on [the internal control over financial reporting criteria established by the Component considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Component's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Component's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing
as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk, The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Component's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A Component's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Component; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Component are being made only in
accordance with authorizations of management and directors of the Component; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
Component's assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Component has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating effectively
as at March 31, 2018, [based on the internal control over financial reporting criteria established by the
Component considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
Indial.

For Gianender & Associates
Chartered Accountants
FRN: 04661N

Partner
M.No.: 081603
New Delhi, 27/04/2018
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KIRATPUR NER CHOWK EXPRESSWAY LIMITED
BALANCE SHEET AS AT MARCH 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

i
Particulars Notes As at As at
March 31, 2018 March 31, 2017

ASSETS
Non-current Assets
(a) Property, plant and equipment 2 37.043 1.35617
{b) Capital work-in-progress 2 . =
(c) Investment property 3 = *
(d} Inlangible assels

(i) Goodwill on consolidation 4 ot

(ii) Service Concession Arrangements (SCA) 5 -]

(iii) Intangible assets under development 5 25,09,93,90,351 21,15,93,75,307

(iv) Olhers 5 -| 25,09,93,90,351 - 21,15,93,75,307
(] Financial assels

(i) Investments

a) Investments in associates 6
b) Invesiments in joint venlures 7 -
¢) Olher invesiments 8 | 2 by

(ii) Trade receivables 9 . i

(iiiy Loans 10 . -

(iv) Other financial assets 11 1,000 2,01,000
(f) Tax assels

(i) Deferred Tax Assel (net) 21 . .

(i) Non Currenl Tax Asset (Net) 24 1.12,02,215 1,12,02,215 1.13.94.000 1,13,94,000
(g) Olher non-current assets 14 37,2562 352 55,22.10,987
Total Non-current Assets 25,48,31,92 961 21,72,33,16,911
Current Assets
(@) Inventories 12 = #
(b) Financial assels

(i)Trade receivables 9 10,74,40,901 9,00,05,45Z

(ii) Cash and cash equivalenls 13 1,44,70,783 2,78,08,830

(iii} Bank balances olher than (ii) above 13 + -

(iv) Loans 10 = -

(v) Other financial assets 1 2,00.000 122111684 =k 11,78,14,282
() Currenl tax assels (Net) 24 . -
(d) Other current assets 14 3,35.80,407 5.98,30,229
Total Current Assets 15,56,92,091 17,76,44 511
Total Assets 25 63,88,85,052 21,90,09,61,422
EQUITY AND LIABILITIES
Equity
(&) Equily share capital 15 5,00,81,00,000 5,00,81,00,000
() Other Equity 16 2.24,66.76.244 1,92,45,07.650
Equily attributable to owners of the Company 7,25,47,76,244 6,93,26,07,650
Mon-controlling Interesls 17 - -
Total Equity 7,25,47,76,244 6,93,26,07,650
LIABILITIES
Non-current Liabilities
(a) Financial Liabililies

(i) Borrowings 18 13,89 13,59,054 12.95,56,85,031

(ii) Trade payables other than MSME 23 = -

{iii) Olher financial liabilities 19 57.02668| 13897061722 46.66,563 12,96,03,561,594
(b) Provisions 20
(c) Deferred lax liabilities (Nel) 21 -
{d) Other non-current liabililies 22 - 2
Total Non-current Liabilities 13,89,70,61,722 12,96,03,51,594
Current liabilities
(a) Financial liabilities

(i) Borrowings 18 1,23 92,66,926

(i} Trade payables olher than MSME 23 2395403794 1551993 127

(iii) Other financial liabilities 19 531434 121 4,16,61 04,841 22 90 09 049 1,78,10,02,176
(b} Provisions 20 28,43,000 97,58,150
{c) Current tax liabilities (Net) 24 29,86,00,000 18,23,00,000
(d) Other current liabililies 22 194 99 245 34941851
Total Current Liabilities 4,48,70,47,086 2,00,80,02,177
Total Liabilities | 18384108808 [ 14,95,83,53,771]
Total Equity and Liabilities 25,63,88,85.052 21,90.09.61,422

Nole 1 lo 45 lorms part of lhe financial stalemenls

In lerms of our reporl allached

For Gianender & Associates For and on behalf of the Bigar
Chartered Accounlants
Fim Registralion no 004661N . \ @r

Director

T

C‘:‘LH\&\.-. i

Chief Financial Officer CM

Place Mumbai
Date Aprd 27 2018

e

Place Ml‘ﬁ«? Q
Dale: April 27 2018



KIRATPUR NER CHOWK EXPRESSWAY LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31. 2018

into the of IL&FS Transportation Networks Limited)

(For C

T

Particulars

Notes

Year ended March
31, 2018

Year ended March 31,

2017

Vi

Vi

vl

X

X!

Xl

Revenue from Cperations
Oihar income

Total Income [1+11)

Expenses

Cost of Material consumed
Construction Cosls

Oparaling expersas

Employes benefits expenze

Finance cosis (nel)

Lapreciation and amurtisation expanse
Olhar expensas

Total expeansas (1Y)

Profit before share of profiti{loss) of an associnte and & joint venture and tax {IIl-
)

Less: Tax expense
(1) Current 1ax

(2) Deferred 1ax
Total Tax expenses

Profit/{loss) after tax (V-VI)

Add: Share of profit of associates (net)
Add: Share of profil of joint venlures (nel)

Profit for the year (VII+Vill+I1X)

Other Comprehensive Income
A {i) llems Ihat will nol be reclassified lo profil or loss

(a) Aclurial loss of the defined benefit plans

(c) Equity instruments through olher comprehensive income

(d) Others (specify nalure)

(b) Share of olher comprehensive income in associales and join ventures, to lhe
extent nol lo be reclassified to profit or loss

A (ii} Income tax relaling to items that will nol be reclassified 1o profit or loss

B {i) ltems thal may be reclassified lo profit or loss

(a) Exchange differences in translating the fi its of foreign

(b) Effeclive porlion of gains and losses on designated porlion of hedging
instruments in a cash Now hedge

(c) Others

{d) Share of other comprehensive income in associales and joinl ventures, lo the
exlent lhal may be reclassified to profit or loss

B (i) Income 1ax relaling to ilems lhat may be reclassified 1o profit or loss
Total other comprehensive (loss) / income (A (i-ii)+B(i-ii))
Total comprehensive (loss) / income for the year {X+XI)

Profit for the year atlribulable lo:
- Owners of the Company
- Non-controlling interests

Other comprehensive income for the year altribulable lo:
- Owners ol lhe Company
- Non-controlling inlerests

Tolal comprehensive income for the year altribulable to:
- Owners of lhe Company
- Non-controlling interesls

25
26

27
27
28
29
30
3
32

33

4,23,33,67,347
2,40,339

7,19,38,98,169
86,136

4,23,36.07.686

7.19.39.84.305

3,79,67,96,341

1,80,000

83,95.814

6,45,27 94,855

5,806

36,60,458

3,80.53,72.155|

6,45.64,61,119

42,82,35,531

11,63,00,000

73,75,23,186

15,74,00,000

11,63,00,000
31,19,35,531

15,74,00,000

58,01.23,186

31,19,35.531

58,01,23,186

31,19,35,50

58,01,23,186

31,19,35,531

58,01,23,186

31.19.35.531

58.0123.186

31,19,35,531

58,01,23,186

31,1935 531

58.01.23.186

Earnings per equily share (face value
{1) Basic (in Rs )

10 per share):

(2) Diluled (in Rs )

34

062
062

Note 1 1o 45 lorms parl of the financial slatemenls

In lerms of our report altached
For Gianender & Associates
Charlered Accounlanis

Firm Reaistraliun no 004661N

7
Aoy
r( (9

Membarship Nurmbe:s D160

Place: it ﬂﬂ_‘ﬁ.-@; Ay

Date April 27 2

For and on behalf of the Board

For and on behalf of the B

agi

(n S,
Chiel Financial Officer
Flace Mumba

rel

N

Date: April 27, 2018

Con}p any

(N

Director




KIRATPUR NER CHOWK EXPRESSWAY LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018
(For C: into the

information of IL&FS Transportation Networks Limited)

e

Particulars

Year ended March 31,
2018

Year ended March 31,
2017

Cash flows from operating activities

Frafil for the year

Adjustments for

Income (&= expepse recognised n profitor loss
Share of profit of associates (net)

|Share of profit of joint vantures (net)

Finance costs recognised in profit or loss

Interest income recognised in profit or joss

Prafit on sale of investments {naf of goodwil}
Dividend Incoma on non-current investments

(Loss) / Gain on dispasal of properly, plant and equipment
Provision for employes banafits (nat)

Frovigion lor overlay {nel)

Pravisinn for replacemant cost (nat)

Pravisinn lor doubtful d=bls and recaivables
Expactad credit lassss on rade recaivables (nel)
Expected credit losses on debt instrumants (net)
Expected credit losses on other financial assets (net)
Depreciation and amortisalion expenses

Excess provision writlen back

Exchange {gain) / loss

Movements in working capital,
Decrease in trade receivables (current and nen current)
Decreasa in inventones

(Increass)id in ofhar assels & other assets {curment and non
current)
Increase’ (D Jm lispilities & other (13D (currant and non
curent)

Cash gonerated from operations

Income taxss paid (net of refunds)
Net cash generaled by operating activities {A)

Cash flows from investing activities

Paymeants for proparty. plant and equipmenl, intanglble assats
Froceeds Irom disposal of property, plant and equipment, Intangible assets

Inceease in recewvable under service concession arrangements {net}
Interest rece(vad

Purchase of investiments | joint vaniure

Pracesds from redemption of debentures

Froceed from sale of investmant m subsidiary and aszociate
Proceeds on disposal of panial inferest in a subsidiary 1hal does not involva
lass-af enntral

Investment in Mutual funds

Redemption of Mutual lupds

Long term loans repaid / (givan) (nal)

Short term loans repaid / {given) (nef)

Inter-corporate depoaits (placed) / matured (nat)

Dividend recaived from associales & joint vamuras

Dividend received from others

MNet cash used in investing activities (B)
Cash llaws fram finanging activities

FProceeds Irom issui of Equity Shares (including securities pramium)
Rights 1ssue / praference shara |ssue gxpenses sdusted in securnies
premitm

Recaipt ol Grant

Proceads lrom borrowings

Repaymant of borrawings

Finance costs poid

Emquity dividend paird

Tax an equily divedend paid

Procesds from minorily interest

Pralargnce dividend paid

Tax an Pralersnce dividand pad

Balanc=s held as margin monsy or as security against borrowings
Net cash generated in linancing activities ( C)

Met increasel (decrease) in cash and cashequivalents (A+B+C)
Casti and cash equivalents at the begmmnp of the year
Inipact of acquisthon / disposs! of subsidiary

Effects of exchiorige rate changes on the batance of cash and cash
equivaiants Patd in forsgn currences

Cash and cash aquivalents at the end of the year

31,19,35,531

(18,277)

68,01,23,1686

(17.724)

31,19,17,254
(1,74,35,449)
20,58,98,457

93,83,89,016

58,01,05,462
(2,23,03,863)

38,83,99,139

98,07,74,567

1,12,68,52,024
1,43,87,69,278

1.91,785

1,34,68,69,843
1,92,69,75,305

(62,31.772)

1,43,89,61,063

1,92,07,43,533

(4,21,24,16,471)

18,277

(7.15,08,32,721)

17,724

(4.21,23,98,194)

(7,15,08,14,997)

27,25,00,000
2,18,51,74.011

30 24,25.072

84,86,00,000

4,12,72,25,000

13,14,73,092

2,76,00,99,084

5,10,72,98,092

(1.33,38,047) (12,27.73,372)
2,78,08,830 15 05,82 202
1,44,70,783 2,78,08,830




KIRATPUR NER CHOWK EXPRESSWAY LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

{For C idation into the fi information of IL&FS Transportation Networks Limited)
Particulars Year ended March Year ended March 31,
31, 2018 2017
Components of Cash and Cash Equivalents
Cash on hand 2,302 972
Balances with Banks in cumrent accounts 1,44,68,481 2,78,07,858
Balances with Banks in deposit accounts - -
Cash and Cash Equivalents 1,44,70,783 2,78,08,830
Less — Secured Demand loans from banks (Cash credit)(shown under
Less — Bank overdraft (note 18)
Cash and cash equivalents for 1t of cash flows 1,44,70,783 2,78,08,830

Nole 1 to 45 forms part of the financial stalemenls

In terms of our repori aached

For Gianender & Associates
Chartered Accountanls

Firm Registration no. 004661N

G. K. Aga hqrn

Partner \r
Membership MNumbar | 0&1503\\
Place: Wit L )
Date: April 27, 2018

For and on behalf of%
(4\ Lva

r

R

Ereeen=t
Chief Financial Dificer Cgﬁpanfﬁcfe:;yl/

Place: Mumbai
Date: April 27, 2018

Director
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KIRATPUR NER CHOWK EXPRESSWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2018
__(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

1. General Information & Significant Accounting Policies
Note No-1
1. General information

Kirarpur Ner Chowk Expressway Limited ("KNCEL") a Special Purpose Vehicle ("SPV") promoted by IL&FS
Transportation Networks Limited (ITNL), has been awarded the project involving development and operation involving
4-lanning of the Kiratpur - Ner - Chowk section of NH-21, under a design, build, finance, operate & transfer ("DBFOT")
basis (the "Project") was signed on March 16, 2012 and the concession period of the Project is 28years from the
appointed date. The aggregate cost of the Project estimated at Rs.2,291/-cr., which is proposed to be financed in a
debt: equity ratio 64:36 comprising senior debt of Rs.1,474.86¢r, Sponsors, contribution of Rs.681.57cr and grant of
Rs.134.57cr from NHAI

Note No-2
2. Significant accounting policies

2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS") notified
under the Companies (Indian Accounting Standards) Rules, 2015.

Upto the year ended March 31, 2016, the Company prepared its financial statements in accordance with accounting
standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 (Indian GAAP).These are Company’s first Ind AS financial statements. The date of {ransition
to Ind AS is April 1, 2015. Refer Note 2.13 for the details of first-time adoption exemptions availed by the Company.

2.2 Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis, except for the following asset and liabilities
which have been measured at fair value:

e Derivative financial instruments,
e Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments),

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technigue. In estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participants would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in these financial
statements is determined on this basis.




KIRATPUR NER CHOWK EXPRESSWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

The principal accounting policies are set out below.

2.3 Use of estimates

The preparation of financial statements in conformity with IND AS requires the Management to make estimates and
assumptions that affect the reported amount of assets, liabilities, revenues and expenses and disclosure of contingent
liabilities on the date of financial statements. The recognition, measurement, classification or disclosures of an item or
information in the financial statements have been made relying on management estimates to a greater extent.

2.4 Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

o Inthe principal market for the asset or liability, or
= In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs. All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant
to the fair value measurement as a whole;

o Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

o Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

o Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period. External
valuers are involved for valuation of significant assets, such as properties and significant liabilities, such as contingent
consideration.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.
This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant
notes.




KIRATPUR NER CHOWK EXPRESSWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

Note No-3

3 Accounting for rights under service concession arrangements and revenue recognition

Recognition and measurement

The Company builds, operates and maintains infrastructure assets under public-to-private Service Concession
Arrangements (SCAs), which is an arrangement between the "grantor" (a public sector entity/authority) and the
"operator” (a private sector entity) to provide services that give the public access to major economic and social
facilities utilizing private-sector funds and expertise. The infrastructures accounted for by the Company as
concessions are mainly related to the activities concerning roads, tunnels, check posts, railways and other
infrastructure facilities.

Concession contracts are public-private agreements for periods specified in the SCAs including the construction,
upgradation, restoration of infrastructure and future services associated with the operation and maintenance of
assets in the concession period. Revenue recognition, as well as, the main characteristics of these contracts are
detailed in Note 3.1.iil.

With respect to service concession arrangements, revenue and costs are allocated between those relating to
construction services and those relating to operation & maintenance services, and are accounted for separately.
Consideration received or receivable is allocated by reference to the retative fair value of services delivered when
the amounts are separately identifiable. The infrastructure used in a concession are classified as an intangible
asset or a financial asset, depending on the nature of the payment entitiements established in the concession
agreement.

When the amount of the arrangement consideration for the provision of public services is substantially fixed by a
contract, the Company recognizes revenues from construction services for public facilities (infrastructures) by the
percentage-of-completion method, and recognizes the consideration as a financial asset and the same is
classified as "Receivables against Service Concession Arrangements”. The Company accounts for such financial
assels at amortized cost, calculates interest income based on the effective interest method and recognizes it in
revenue as Finance Income.

When the demand risk to the extent that the Company has a right to charge the user of infrastructure facility, the
Company recognizes revenues from construction services for public facilities (infrastructures) by the percentage-
of-completion method, and recognizes the consideration for construction services at its fair value, as an intangible
asset. The Company accounts for such intangible asset (along with the present value of committed payments
towards concession arrangement to the grantor at the appointed date e.g. Negative Grant, premium etc.) in
accordance with the provisions of Ind AS 38 and is amortized based on projected traffic count or revenue, as
detailed in Note 3.1.vi, taking into account the estimated period of commercial operation of infrastructure which
generally coincides with the concession period. Intangible asset is capitalized when the project is complete in all
respects and when the Company receives the final completion certification from the grantor as specified in the
Concession Agreement and not on completion of component basis as the intended purpose and economics of
the project is to have the complete length of the infrastructure available for use However, where there is other
than temporary delay due to reasons beyond the control of the Company, the management may treat constructed
potion of the infrastructure as a completed project.
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When the concession arrangement has a contractual right to receive cash from the grantor specifically towards
the concession arrangement and also the right to charge users for the public services, these are considered as
two separate assets (components) — financial asset component based on the guaranteed amount and an
intangible asset for the remainder.

Contractual obligation to restore the infrastructure to a specified level of serviceability

The Company has contractual obligations to maintain the infrastructure to a specified level of serviceability or
restore the infrastructure to a specified condition during the concession period and/or at the time of hand over to
the grantor of the SCA. Such obligations are measured at the best estimate of the expenditure that would be
required to settle the obligation at the balance sheet date. In case of concession arrangements under financial
asset model, such costs are recognized in the period in which such costs are actually incurred.

Revenue recognition

Once the infrastructure is in operation, the treatment of income is as follows:

Finance income for concession arrangements under financial asset model is recognized using the effective
interest method. Revenues from operations and maintenance services and overlay services are recognized in
each period as and when services are rendered in accordance with Ind AS 18 Revenue.

Interest Income is recognized on an accrual basis.

Revenue from construction contracts

The Company recognizes and measures revenue, costs and margin for providing construction services during
the period of construction of the infrastructure in accordance with Ind AS 11 ‘Construction Contracts’.

When the outcome of a construction contract can be estimated reliably and it is probable that it will be profitable,
contract revenue and contract costs assaciated with the construction contract are recognised as revenue and
expenses respectively by reference to the percentage of completion of the contract activity at the reporting date.
The percentage of completion of a contract is determined considering the proportion that contract costs incurred
for work performed upto the reporting date bear to the estimated total contract costs.

For the purposes of recognising revenue, contract revenue comprises the initial amount of revenue agreed in the
contract, the variations in contract work, claims and incentive payments to the extent that it is probable that they
will result in revenue and they are capable of being reliably measured.

The percentage of completion method is applied on a cumulative basis in each accounting period to the current
estimates of contract revenue and contract costs. The effect of a change in the estimate of contract revenue or
contract costs, or the effect of a change in the estimate of the outcome of a contract, is accounted for as a change
in accounting estimate and the effect of which are recognised in the Statement of Profit and Loss in the period in
which the change is made and in subsequent periods.

When the outcome of a construction contract cannot be estimated reliably, revenue is recognised only to the
extent of contract costs incurred of which recovery is probable and the related contract costs are recognised as
an expense in the period in which they are incurred.
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vi.

vii.

viii.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised
as an expense in the Statement of Profit and Loss in the period in which such probability occurs.

Borrowing cost related to SCAs

In case of concession arrangement under financial asset model, borrowing costs attributable to construction of
the infrastructure are charged to Statement of Profit and Loss in the period in which such costs are incurred.

In case of concession arrangement under intangible asset model, borrowing costs attributable to the construction
of infrastructure assets are capitalised up to the date of the final completion certificate of the asset / facility
received from the authority for its intended use specified in the Concession Agreement. All borrowing costs
subsequent to the capitalization of the intangible assets are charged to the Statement of Profit and Loss in the
period in which such costs are incurred.

Amortization of intangible asset under SCA

The intangible rights relating to infrastructure assets, which are recognised in the form of right to charge users of
the infrastructure asset are amortized by taking proportionate of actual traffic count for the period over total
projected traffic count from project to cost of intangible assets; i.e. proportionate of actual traffic for the period
over total projected traffic count from the intangible assets expected to be earned over the balance concession
period as estimated by the management. However, with respect to toll road assets constructed and in operation
as at March 31, 2016, the amortization of such intangible rights are based on actual revenue earned compared
to total projected revenue from the project over the balance concession period to cost intangible assets, instead
of traffic count.

Total projected revenue / traffic count is reviewed at the end of each financial year and is adjusted to reflect any
changes in the estimates which lead to the actual collection at the end of the concession period.

Claims

Claims raised with the concession granting authority towards reimbursement for costs incurred due to delay in
handing over of unencumbered land to the Company for construction or other delays attributable solely to the
concession granting authority are recognized when there are is a reasonable certainty that there will be inflow of
economic benefits to the company. The claims when recognised as such are reduced from the carrying amount
of the intangible asset / financial asset under the service concession arrangement, as the case may be, to the
extent the claims relate to costs earlier included as a part of the carrying amount of these assets. Further, these
claims and interest there on are credited to profit or loss to the extent it is probable to have economic benefits to
the company.

Accounting of receivable and payable from / to the grantor (Grants)

a) Receivable towards the concession arrangement from the grantor
When the arrangement has a contractual right to receive cash or other financial asset from the grantor
specifically towards the concession arrangement (in the form of grants) during the construction period or
otherwise, such a right, to the extent eligible, is recorded as financial asset in accordance with Ind AS
109"Financial Instruments," at amortized cost. The receivable so recognized will be adjusted against the
related intangible asset (toll) / financial asset (annuity).

N
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For Intangible assets where the / the Company has availed the exemption under D7AA of Ind AS 101, the
Financial asset has to be recognized only for all such receivables post April 01, 2015

b) Payable towards the concession arrangement to the grantor
When the arrangement has a contractual obligation to pay cash or other financial asset to the grantor
specifically towards the concession arrangement during the construction period or otherwise, such
unconditional obligation to pay cash is recorded as a financial liability on the date when the obligation arises
in accordance with Ind AS 109 “Financial Instruments,” at amortised cost, with a corresponding recognition
of an intangible asset. Thereafter, the interest expense is recognized based on the effective interest rate
method, which also becomes eligible for capitalization on qualifying assets.

For Intangible assets where the Company has availed the exemption under D7AA of Ind AS 101, the
Intangible asset has to be recognized only for all such payables post April 01, 2015

3.1 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been utilised,
except where it relates to the financing of construction of development of assets requiring a substantial period of time
to prepare for their intended future use. Interest is capitalised up to the date when the asset is ready for its intended
use. The amount of interest capitalised (gross of tax) for the period is determined by applying the interest rate applicable
to appropriate borrowings outstanding during the period to the average amount of accumulated expenditure for the
assets during the period. Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognised in profit or loss in the period in which tare incurred.
3.2 Taxation
3.2.1 Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. Taxable profit differs from 'profit before tax' as reported in the statement of profit and loss because
of items of income or expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company's current tax is calculated using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

The provision for tax is taken for each consolidating entity on the basis of the standalone financial statements
prepared under Ind AS by that entity and aggregated for the purpose of the consolidated financial statements.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either
in OCl or directly in equity. Management periodically evaluates positions taken in the tax retumn with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.
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3.2.2 Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities
are generally recognized for all taxable temporary differences. Deferred tax assets (including unused tax credits
such as MAT credit and unused tax losses such as carried forward business loss and unabsorbed depreciation) are
generally recognized for all deductible temporary differences to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences can be utilized. Such deferred tax assets and
liabilities are not recognized if the temporary difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.
In addition, deferred tax liabilities are not recognized if the temporary difference arises from the initial recognition of
goodwill,

Deferred tax liabilities are recognized for taxable temporary differences associated with investments in subsidiaries
and associates, and interests in joint ventures, except where the Company is able to control the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the foreseeable future Deferred
tax assets arising from deductible temporary differences associated with such investments and interests are only
recognized to the extent that it is probable that there will be sufficient taxable profits against which to utilize the benefits
of the temporary differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount
of to recover or settle the carrying amount of its assets and liabilities.

3.3 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost, with deductions for
accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such as delivery and
handling costs, installation, legal services and consultancy services, directly attributable to bringing the asset to the
site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantial period of time to set up for its intended
use is funded by borrowings, the corresponding borrowing costs are capitalised up to the date when the asset is
ready for its intended use.
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All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of assets as
prescribed under Schedule Il of the Companies Act, 2013 other than assets specified in para below

Following assets are depreciated over a useful life other than the life prescribed under Schedule 1l of the Companies
Act, 2013 based on the internal technical evaluation, taking into account the nature of the asset, the estimated usage
of the asset, the operating conditions of the asset, past history of replacement, anticipated technological changes,
etc.

Assets - Useful Life based on SLM

Data Processing Equipment 4

Mobile Phones and | Pad/ Tablets Fully depreciated in the year of purchase
Specilaised Office Equipment's 3

Vehicles 5

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets.
However, when there is no reasonable certainty that ownership will be obtained by the end of the lease term, assets
are depreciated over the shorter of the lease term and their useful lives.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
of the asset and is recognised in profit or loss.

3.4 Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). When it
is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable
amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated
to the smallest Company of cash-generating units for which a reasonable and consistent aliocation basis can be
identified.

In assessing value in use, the estimated future cash flows are discounted to their present value using appropriate
discount rate.

Recoverable amount is the higher of fair value less costs of disposal and value in use.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss.

A previously recognised impaimment loss is reversed only if there has been a change in the assumptions used to
determine the asset's recoverable amount since the last impairment loss was recognised. The reversal is limited so
that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
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would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years.
Such reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which
case, the reversal is treated as a revaluation increase.

3.5 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can be made of
the amount of the obligation. When the Company expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognised as a separate asset, but only when the reimbursement
is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement,

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present
value of those cash flows (when the effect of the time value of money is material).

3.6 Financial instruments

Financial assets and financial liabilities are recognized when a company becomes a party to the contractual provisions
of the instruments.

Financial assets and financial liabilities are initially measured at fair value, Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss (“FVTPL) are recognised immediately in the
statement of profit and loss.

3.7 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

3.7.1 Classification of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised cost (except for debt

instruments that are designated as at fair value through profit or loss on initial recognition):

»  the asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows;

« the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.




KIRATPUR NER CHOWK EXPRESSWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit
or loss. The losses arising from impairment are recognised in the profit or loss.

3.7.2 Amortised cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash receipts (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified as
at FVTPL. Interest income is recognised in profit or loss and is included in the "Other income” line item.
3.7.3 Financial assets at FVTPL

Debt instruments that do not meet the amortized cost or FVOCI criteria are measured at FVTPL. In addition, debt
instruments that meet the amortized cost or FVOCI criteria but are designated as at FVTPL are measured at FVTPL.

A debt instrument that meets the amortized cost or FVTOCI criteria may be designated as at FVTPL upon initial
recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would arise from measuring assets or liabilities or recognizing the gains and losses on them on different bases. The
Company has not designated any debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses
arising on re-measurement recognized in profit or loss. The net gain or loss recognized in profit or loss is included in
in the "Other income" line item.

3.7.4 Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits,
trade receivables and bank balance

b) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions
that are within the scope of Ind AS 11 and Ind AS 18 (referred to as ‘contractual revenue receivables’ in these illustrative
financial statements)

¢) Loan commitments which are not measured as at FVTPL

The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime expected credit
losses if the credit risk on that financial instrument has increased significantly since initial recognition. If the credit risk
on a financial instrument has not increased significantly since initial recognition, the Company measures the loss
allowance for that financial instrument at an amount equal to 12-month expected credit losses. However, for trade
receivables, the Company measures the loss allowance at an amount equal to lifetime expected credit losses. In cases
where the amounts are expected to be realized upto one year from the due date, loss for the time value of money is
not recognized, since the same is not considered to be material.

10
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Notes forming part of the Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

When making the assessment of whether there has been a significant increase in credit risk since initial recognition,
the Company uses the change in the risk of a default occurring over the expected life of the financial instrument instead
of the change in the amount of expected credit losses. To make that assessment, the Company compares the risk of
a default occurring on the financial instrument as at the reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and considers reasonable and supportable information, that is available
without undue cost or effort, that is indicative of significant increases in credit risk since initial recognition.

3.8 Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition,
no reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets
which are debt instruments, a reclassification is made only if there is a change in the business model for managing
those assets. Changes to the business model are expected to be infrequent. The Company's senior management
determines change in the business model as a result of external or internal changes which are significant to the
Company's operations. Such changes are evident to external parties. A change in the business model occurs when
the Company either begins or ceases to perform an activity that is significant to its operations. If the Company
reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first
day of the immediately next reporting period following the change in business model. The Company does not restate
any previously recognised gains, losses (including impairment gains or losses) or interest.

3.8.1 Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially ali the risks and rewards of ownership of the asset to another
party. If [the Company] the Company neither transfers nor retains substantially all the risks and rewards of ownership
and continues to control the transferred asset, the Company recognizes its retained interest in the asset and an
assaciated liability for amounts it may have to pay. If the Company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Company continues to recognize the financial asset and also recognizes
acollateralized borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of
the consideration received and receivable and the cumulative gain or loss that had been recognized in other
comprehensive income and accumulated in equity is recognized in profit or loss if such gain or loss would have
otherwise been recognized in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g., whenthe Company retains an option to
repurchase part of a transferred asset), [the Company] the Company allocates the previous carrying amount of the
financial asset between the part it continues to recognise under continuing involvement, and the part it no longer
recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference between the
carrying amount allocated to the part that is no longer recognised and the sum of the consideration received for the
part no longer recognised and any cumulative gain or loss allocated to it that had been recognised in other
comprehensive income is recognised in profit or loss if such gain or loss would have otherwise been recognised in
profit or loss on disposal of that financial asset. A cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues to be recognised and the part that is no longer
recognised on the basis of the relative fair values of those parts.
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Notes forming part of the Financial Statements for the year ended March 31, 2018
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3.9 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

The rate considered for recognizing Finance Income (EIR) and fair valuation of the Receivable under SCA will be
finalised on achievement of PCOD / COD for the Project. Thereafter this rate will remain constant during the balance
concession period.

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the renegotiation or
modification does not result in the derecognition of that financial asset in accordance with Ind AS 109, the Company
recalculates the gross carrying amount of the financial asset and recognises a modification gain or loss in profit or loss.
The gross carrying amount of the financial asset is recalculated as the present value of the renegotiated or modified
contractual cash flows that are discounted at the financial asset's original effective interest rate. Any costs or fees
incurred are adjusted to the carrying amount of the modified financial asset and are amortised over the remaining term
of the modified financial asset.

If the Company revises its estimates of payments or receipts (excluding modifications and changes in estimates of
expected credit losses), it adjusts the gross carrying amount of the financial asset or amortised cost of a financial
liability to reflect actual and revised estimated contractual cash flows. The Company recalculates the gross carrying
amount of the financial asset or amortised cost of the financial liability as the present value of the estimated future
contractual cash flows that are discounted at the financial instrument’s original effective interest rate. The adjustment
is recognised in profit or loss as income or expense.

3.10 Financial liahilities and equity instruments-

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate

The company'’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments.

3.10.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the definitions of a financial liability and an equity instrument,

3.10.2 Financial liabilities

Al financial liabilities are subsequently measured at amortized cost using the effective interest method

3.10.3 Financial liabilities subsequently measured at amortised cost

Financial liabilities are measured at amortized cost at the end of subsequent accounting periods. The carrying amounts
of financial liabilities that are subsequently measured at amortized cost are determined based on the effective interest
method. Interest expense that is not capitalized as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.
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Notes forming part of the Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

3.10.4 Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's obligations are discharged,
cancelled or have expired. An exchange between with a lender of debt instruments with substantially different terms is
accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability.
Similarly, a substantial modification of the terms of an existing financial liability (whether or not attributable to the
financial difficulty of the debtor) is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. The difference between the carrying amount of the financial liability derecognized
and the consideration paid and payable is recognized in profit or loss.

3.11 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits,
as defined above, net of outstanding bank overdrafts as they are considered an integral part of the 's cash
management.
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KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

3. Investment property

g
Particular As at March 31, As at March 31,
2018 2017
Investment property (A-B)
Investment property under development
Total - -
a) Investment property
g
Cost or Deemed Cost As at March 31, As at March 31,
2018 2017
Balance at beginning of year
Effect of foreign currency exchange differences
Balance at end of the year (A) - -
T
Accumulated depreciation and impairment As at March 31, As at March 31,
2018 2017

Balance at beginning of the year

Additions

Effect of foreign currency exchange differences
Balance at end of the year (B) - -

3.1 Fair value measurement of the Company's investment properties

Details of the Company’s investment properties and information about the fair value
hierarchy As at March 31, 2018 and as at March 31, 2017are as follows:

3
Fair value as per Level 2
Particulars As at March 31, As at March 31,
2018 2017

Investment property
Investment property under development (Refer
Footnote)

Total - .
Foothote !

1. Fair value of investment property is determined by using market comparable method.
This means that valuations performed by the valuer are based on active market
prices,significantly adjusted for difference in nature,location or condition of the specific
property.

Fair value of investment property under development is determined by using market
comparable method. This means that valuations performed by the valuer are based on
active market prices,significantly adjusted for difference in nature,location or condition of
the specific property. As at March 31,2018 and March 31,2017 the property is fair valued
based on valuations performed by one of the independent valuer who has relevant
valuation experience for similar properties in India.




KIRATPUR NER CHOWK EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

4. Goodwill on consolidation

;4
Particulars As at March 31,| As at March 31,
2018 2017
Cost (or deemed cost)
Total - -
T
Cost or Deemed Cost As at March 31,| As at March 31,
2018 2017

Balance at beginning of the year

Additional amounts recognised from business combinations

Derecognised on disposal of a subsidiary (refer Note 39.2.3)

Effect of foreign currency exchange differences

Balance at end of year

4.1 Allocation of goodwill to cash-generating units

Goodwill has been allocated for impairment testing purposes to the following cash-generating units.

- Annuity projects
- Operation and maintenance
- Others

The carrying amount of goodwill was allocated to cash-generating units as follows.

Particulars

As at March 31,
2018

As at March 31,
2017

- Annuity projects

- Operation and maintenance

- Others

Total
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KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

6 Inveslments in associates

6.1 Break-up of investments in associates (carrying amount determined using the equity method of accounting)

Particulars As at March 31, 2018 As at March 31, 2017

Qty Amount Qty Amount

Quoted Investments (all fully paid)

Investments in Equity Inslruments (at Deemed cost)

Total agaregate quoted invest its (A) - =

Unquoted Investments (all fully paid)
Investments in Equity Instruments (at cost)

Total aggregate unquoted investments (B) - .
Total investments carrying value (A) + (B) = x

Particulars As at March 31, 2018 As at March 31, 2017
Deemed Cost Market value Deemed Cost Market value

Aggregate market value of quoted inveslmenls = =

6.2 Details and financial information of material associate

There is no malerial associale identified by the Group as per group policy i e. 20% of group networth against carrying value of individual invesiment
in associales

6.3 Financial information in respect of individually not material associates

T
Aggregate information of associates that are not Year ended March 31, | Year ended March
individually material 2018 31, 2017
The Group's share of profit / (loss)
The Group's share of other comprehensive income
The Group's share of total comprehensive income = -

T
Particulars As at Mareh 31, 2018 As at March 31,

2017

Aggregate carrying amount of the Group's interests in
these associales
Unrecognised share of losses of an associate

g
Particulars Year ended March 31, | Year ended March

2018 31, 2017

Share of profil / {loss) for the year

T
Particulars As at March 31, 2018 As at March 31,

2017

Cumulalive share of loss of an associate




KIRATPUR NER CHOWK EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018
{For Consolidation into the financial information of IL&FS Transportation Networks Limited)

7. Investments in joint ventures

7.1 Break-up of investments in joint ventures

Particulars

As at March 31, 2018

As at March 31, 2017

Qty Amount

Qty

Amount

Unquoted Investments (all fully paid)

(a) Investments in Equity Instruments (at cost / Deemed
cosl)

(b) Investments in covered warrant (al Deemed cost)

(c) Invesimenls in debentures or bonds (al amortised cosi)

Total investments carrying value

8. Other Non Current Investments

Particulars As at March 31, 2018 As at March 31, 2017
Qty Amount Qty Amount
Unguoted Investments (all fully paid)
Invesiments in Equity Instruments
TOTAL INVESTMENTS (A) -
Add / {Less) : Fair value of investments (B)
TOTAL INVESTMENTS CARRYING VALUE (A) + (B) - =
Category-wise other investments — as per Ind AS 109 classification
T
Particulars As at March 31, 2018 As at March 31,
2017
Financial assets carried at fair value through profit or
loss (FVTPL)
Held for trading non-derivalive financial assets
Sub-total (a) - -
Financial assets carried at amortised cost
Debentures
Sub-total {b) - -
Grand total {(a+b) - -

Footnoles:




KIRATPUR NER CHOWK EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018
{For Consolidation into the financial information of IL&FS Transportation Networks Limited)

9. Trade receivables

.4
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
Trade receivables from related parties
-Unsecured, considered good -
Less : Allowance for expected credit loss —— = = _|
Trade receivables from others
-Unsecured, considered good 10.74.40.901 - 9.00.05.452
Less . Allowance for expecled credit loss . =
-Unsecured. considered doublful
Less : Allowance for bad and doublful debls . < -
Total - 10,74,40,9301 9.00,05,452
Eootnotes ;
a There are no receivables due from directors or other officers of the company either severally or jointly with any other person;
and from firms or private companies respeclively in which any director is a partner, a director or a member
b. Trade receivables are generally on terms of ___ o __ days and certain receivables carry inleresl for overdue period
¢. Expecled credit loss ("ECL") is lhe difference between all contractual cash flows that are due to lhe Company in accordance
wilh the conlract and all the cash flows that lhe enlity expecls o receive (i e, all cash shortfails), discounied at the weighled
average cosl of borrowings of the Company
d The estimated realization date of lhe receivables has been taken by considering the cash flow model of the respective project
SPV's which in the view of lhe management is Lhe mosl realislic and appropriale way for eslimating the realization date of the
receivables with respect lo the projecl SPV's. In respect of other than project SPV's, lhe management has carried out ils internal
Age of receivables Lhat are past due but not impaired
4
Particulars As at March 31, | As at March 31, As at April 1,
2018 2017 2015
XX-XX days
XX-XX days
Total = _ -
Average age (days)
9.1 Mo in the all 1ce for exp d credit loss
T
Particulars As at March 31, | As at March 31,
2018 2017
Balance at beginning of the year - =
Adjustment for recognising revenue al fair value
Loss allowance measured al an amount of 12 months ECL _
Loss allowance measured al an amount of more lhan 12 months ECL
Reversal of Expected credit losses on lrade receivables
Balance at end of the year -
(Raar
Pertaining lo lhe ECL Adjustments
Pertaining lo the adjustment for revenue al fair value
Total - -
10. Loans
— i3
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
a) Loans to related parties
-Unsecured_ considered good
Less : Allowance for expecled credil loss E
Subtotal {a) - - -
b) Loans to other parties
-Unsecured. considered good - -
Less . Allowance for expecled credit loss
-Unsecured considered doubtul =
Less _Allowance lor bad and doubtful debls
Subtotal {b) -
Total {a+b) = ] -
10.1 Movement in the allowance for expected credit loss L4
Particulars As at March 31, | As at March 31,
2018 2017
‘Balance at beginning of the year
Loss allowance measured at an amounl of 12 months ECL
Loss allowance measured al an amounl of more than 12 months ECL
Reversal of Expected credil losses on loans given
Reversal of Expected credil losses on account of acquisition of
subsidiary |
Balance at end of the year




KIRATPUR NER CHOWK EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018

{For Consolidation into the financial information of IL&FS Transportation Networks Limited)

11. Other financial assets (Unsecured, considered good unless otherwise mentioned)

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Receivable under service concession arrangemenls

Current

Non Cuirent

Claim & olhers receivable from authority

Derivalive assels

Advances recoverable :

Fromrelated parties

Allowance for expected credit loss

From related parties considered doubul

Allowance for doubtful advances

From olhers

From oihers considered doubtful

Allowance lor doubtlul advances

Interest accrued - Related Party

Interesi accrued - Others

Receivable for sale of investment

Call Option Premium Assels

Retention money receivable - Related Party

Retention money receivable - Others

Security Deposils - Related Pary

Security Deposils - Olhers

Grant receivable

1.000.00

Unbilled Revenue

Balances with Banks in deposil accounts (under lien)
Interest Accrued on fixed deposils

2,00,000

2,00,000

Inler-corporate deposils

Total

1,000

2,00,000

2,01,000

T

Particulars

As at March 31,
2018

As at March 31,
2017

Cumulalive Margin on construclion and operalion & mainlenance and
renewal services recognised in respect of Financial Assets

Future Operation and maintenance and renewal services considered

in respect of Financial Assels

Revenue recognised on Receivables against Service Concession
Arrangement on the basis of effeclive interest melhod

12. Inventories {At lower of cost and net realisable value)

Particulars

T

| As at March N,

2018

As at March 31,
2017

Raw materials

Work-in-progress

Stock-in-lrade

Stores and spares

Total




KIRATPUR NER CHOWK EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018
{For Consolidation into the financial information of IL&FS Transportation Networks Limited)

13. Cash and cash equivalents

For lhe purposes of the stalement of cash flows, cash and cash equivalenls include cash on hand and in banks, nel of
oulstanding bank overdrafls Cash and cash equivalenls at lhe end of the reporiing period as shown in the stalement of cash

flows can be reconciled 1o Ihe relaled ilems in lhe balance sheet as follows:

g

Particulars As at March 31, | As at March 31,
2018 2017
Balances with Banks
In current accounts 1,44.68 481 2,78.07 858
In deposit accounts - .

Cash on hand 2,302 972
Cash and cash equivalents 1,44,70,783 2,78,08,830
\Unpaid dividend accounts
Balances held as margin money or as security against borrowings
Other bank balances - S

¥
Particulars As at March 31, | As at March 31,

2018 2017

Cash and cash equivalents 1,44,70,783 2,78,08,830
Less — Secured Demand loans from banks (Cash credit)(shown under
current borrowings in note 18)
Less — Unsecured Demand loans from banks (Bank overdrafl) (shown
under currenl borrowings in note 18)
Cash and cash equivalents for statement of cash flows 1,44.70,783 2,78,08,830

¢ Non-cash transactions excluded from cash flow slalement
Please add as necessary

14, Other assets (Unsecured, considered good unless otherwise mentioned)

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current Current

__Non Current

Current

Capital Advances

-Secured, considered good

-Unsecured. considered good

-Doubtful

5385692

93,85.692

Less : Allowance for bad and doubtful loans

Other advances

217,88 683 324981741

6,68,27 592

5,98.30.229

Prepaid expenses

Preconstruclion and Mobilisalion advances paid to conlractors and
olher advances

34,53,87,977

47,59,97,703

Mobilisation advances considered doublful

Allowance for doubtful advances

Advance Againsl Properlies

Debts due by Direclors

Current malurities of Long lerm loans and advances

Indirecl tax balances / Receivable credil

10.88.666 00

Others assels

Total

37,25,62,352 3,35,80,407

55,22,10.987

5,98,30,229




KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018
{For Consolidation into the financial information of IL&FS Transportation Networks Limited)

15. Equity Share Capital

Particulars As at March 31, 2018 As at March 31, 2017
Number of shares T Number of 4
shares
Authorised _ -
Equity Shares of # 10/- each fully paid 50,10.00.000 5,01,00.00,000 50.10.00.000 5,01.00.00,000
Issued, Subscribed and Paid up Equity Shares of ¥ 10/- 50,08,10,000 5,00,81,00,000 50,08,10,000 5,00,81,00,000
each fully paid
Total 50,08,10.000 5,00,81.00,000 50,%,10,000 5.00,81,00,000
15.1 Reconciliation of the number of aquity shares outstanding at the beginmng and at the end of the year :
Year ended March 31, 2018 Year ended March 31, 2017
Particulars Number of shares T Number of T
shares
Shares oulslanding at the beginning of the year 50,08.10,000 5.00.81.00.000 | 41.59.50.000 4,15.95.00.000
Shares issued during the year - - 8,48,60,000 084.86.00,000
Shares outstanding at the end of the year 50,08,10,000 5.00.81.00,000 50,08,10,000 5,00.81.00,000

15.2 Details of shares held by the holding company, the ultimate controlling party, their subsidiaries and t
Particulars As at March 31, As at March 31,
2018 2017
IL&FS Transportalion Networks Limited, the holding 50,08,10,000 50,08,10,000
company
Total 50,08,10,000 50,08,10.000
15.3 Details of shares held by each shareholder holding more than 5% shares
Equity Shareholder As at March 31, 2018 As at March 31, 2017
Number of shares | % holding in the Number of % holding in the
held class of shares shares held class of shares
IL&FS Transporialion Networks Limited 50,08,10,000 100 00%| 50,08,10,000 100.00%
Total 50,08,10,000 100.00%] 50,08,10,000 100.00%

15.4 The Company has one class of equity shares with face value of ¥ 10 each fully paid-up Each shareholder has a voling right in proporiion lo his holding in
lhe paid-up equity share capilal of the Company

In the event of liquidalion of lhe company, lhe holders of equity shares will be entitled lo receive remaining assets of the company, after distribution of all
preferential amounls The distribution will be in proportion to the number of equity shares held by lhe shareholders

Where final dividend is proposed by the Board of Direclors, it is subjecl to lhe approval of lhe shareholders in the Annual General Meeting




KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

16. Other Equity {excluding non-controlling interests)

T

Particulars

As at March 31,
2018

As at March 31,
2017

Capital Reserve
|Balance at beginning of the year

Adjustmenls during the year

Balance at end of the year

Securities premium reserve

Balance at beginning of the year

Addition during the year from issue of equity shares on a rights basis
Premium utilised towards discount on issue of Non-Converlible Debentures

Premium utilised lowards righs issue expenses

Balance at end of the year

General reserve
Balance al beginning of the year
Transler from balance in Siatemenl of Profit and Loss

Balance at end of the year

Capital Reserve on consolidation
Balance at beginning of the year
Addition during the year

Balance at end of the year

Debenture redemption reserve
Balance at beginning of the year
Transfer from / (to) balance in lhe Stalemenl of Profit and Loss

Adjustment during the year for cessation of a subsidiary _

Bal at end of the year

Foreian currency monetary item lranslation reserve
Balance at beginning of the year
Addition during the year

Balance at end of the year

Retained earnings

Balance al beginning of year

Profil atiributable to owners of the Company

Paymenl of dividends on equity shares

Transfer (to) / from debenture redemption redemption reserve

Consolidaled adiustiments of MAT Liability for Previous Period

1,80,63,67,682
31,19,35,531

1,25,11,44,496
58,01,23,186

(2.49 00.000)

Halance al end of the year

2,11,83,03,.213

1,80,63,67,682

Sub-Total

2,11.83,03,213

1,80,63,67,682

Items of other comprehensive income

Cash flow hedaing reserve

Balance st beginming of year

Gain/(loss) arising on changes in fair value of designated portion of hedging inslruments entered into for cash flow
hedges

Olhers

Balance at end of the year

Foreign currency iranslation reserve
Balance al beginning of year
Exchange differences arising on lranslaling the foreian operalions

Bal at end of the year

Defined benefil plan adjustment
Balance al beginning of lhe year
Other comprehensive income arising from re-measurement of defined benefit

Balance at end of the year

Deemed Equily

Balance at beginning of the year 11,81,39,969 6,78,25,823
Adjustments during the vear 102 33 062 5.03 14 146
Balance at end of the year 12,83,73,031 11,81,39,969
Sub-Total = 12.83.73.031 11.81.39.969
Total 2,24.66,76,244 1,92.45,07.650

Footnotes :




KIRATPUR NER CHOWK EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

17. Non-controlling interests

X

Particulars

As at March 31,
2018

As at March 31,
2017

Balance at beginning of year

Share of profii for the year

Non-controlling inlerests arising on the acquisition of / additional
investment in a subsidiary (nel)

Reduction in non-conirolling interests on disposal of a subsidiary

Addilional non-controlling interests arising on disposal of interest in
subsidiary ihat does not result in loss of canlrol (net)

Total
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KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

3. The details of Redeamable Non-Convertible Debentures [NCDs] :

Face value per Rate of Terms of
Series of NCDs NCD (2) mte;east ) repayment

Date of redemption

No. of NCDs
issued

No. of NCDs outstanding

As at March 31,
2018

As at March 31,
2017

Secured

Unsecured
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KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

25. Revenue from operations

Particulars

Year ended

Year ended

(a) Advisory, Design and Engineering fees
(b) Supervision fees
(c ) Operation and maintenance income
(d) Toll revenue
(e) User fee income
Claim from authority
Others
() Sales (net of sales tax)
(h) Operation and maintenance Grant
(i) Other operating income:
Claim from authority
Interest on Claims
Profit on sale of investment in Subsidiary
Insurance claim
(i) Income from utility shifting

March 31, 2018

4,212,515,045

20,852,302

7,150,976,157

42,922,012

Total

4,233,367,347

7,193,898,169

26. Other Income

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Interest income earned on financial assets that are not designated as at fair value
through profit or loss
Interest on loans granted
Interest on debentures
Interest on Income Tax Refund
Interest on bank deposits (at amortised cost)
Interest on short term deposit
Dividend Income on non-current investments
Profit on sale of investment (net) (refer Footnotes)
Gain on disposal of property, plant and equipment
Excess provisions written back
Exchange rate fluctuation (Gain)
Insurance claim received / receivable
Miscellaneous income
Other gains and losses
Net gain/(loss) arising on financial assets designated as at FVTPL
Net gain / {loss) on derecognition of financial assets measured at amortised cost

Reversal of Expected credit losses on trade receivables (net)
Reversal of Expected credit losses on loans given (net)
Reversal of Expected credit losses on other financial assets (net)

18,277

222,062

68,412
17,724

Total

240,339.00

86,136.00

26.1 Movement in Expected credit losses

[ Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Expected credit loss allowance on trade receivables
Reversal of Expected credit losses on trade receivables

Reversal of Expected credit losses on trade receivables (net)

Expected credit loss allowance on loans given
Reversal of Expected credit losses on loans given

Expected credit losses on loans given (net)

E)_(Eected credit losses on other financial assets (net)




KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

27. Cost of Materlal Consumed & Construction Cost

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Material consumption
Changes in inventories of finished goods, work-in-progress and stock-in-trade.

{Total (a)

Construction contracl costs (b)
Expense towards Utility shifting (c)

3.775,944,039
20,852,302

6,409,872,843
42,922,012

Total (at+b+c)

3,796,796,341

6,452,794,855

28. Operating Expenses

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Fees for technical services / design and drawings
Diesel and fuel expenses

Operation and maintenance expenses

Provision for overlay expenses

Provision for replacement cost

Toll plaza expenses

Other Operating Expenses

Total

29. Employee benefits expense

Particulars Year ended Year ended
March 31, 2018 (March 31, 2017
Salaries and Wages 180,000 5,806.00
Contribution to provident and other funds (Refer Note 37.1) - -
Staff welfare expenses =4 =
Deputation Cost - -
Total 180,000 5,806.00
30. Finance costs
Particulars Year ended Year ended

March 31, 2018

March 31, 2017

(a) Interest costs
Interest on bank overdrafts, loans and debentures
Interest on loans for fixed period (refer Footnote)
Interest on debentures
Discount on commerical paper
Other interest expense
(b) Dividend on redeemable preference shares
I(c) Other borrowing costs
Guarantee commission
| Finance charges
Upfront fees on performance guarantee
(d) Others
Loss / (gain) arising on derivatives designated as hedging instruments in cash
flow hedges
(Gain) / Loss arising on adjustment for hedged item attributable to the hedged
risk in a designated cash flow hedge accounting relationship

Total {a+b+c+d)

Footnote :

Interest on bank overdrafts, loans and debentures is net off Z NIL Crore (previous year Z NIL) on account of Credit Value Adjustment /

Debit Value Adjustments (CVA / DVA) on derivative contracts on borrowings




KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

31. Depreciation and amortisation expense

4
Particulars Year ended Year ended
March 31, 2018 |March 31, 2017
Depreciation of property, plant and equipment
Depreciation of investment property (refer Note 3} =
Amortisation of intangible assets (refer Note 5) - -
Total depreciation and amortisation - -
32. Other expenses
Rs.
Particulars Year ended Year ended
March 31, 2018 [March 31, 2017
Legal and consultation fees 14,12,649 7,50,076
Travelling and conveyance 45,686 14,501
Rent (refer Note 36.2 ) - -
Rates and taxes 13,50,584 3,07,625
Repairs and maintenance - -
Bank commission 48,908 1,94,689
Registration expenses 18,600 10,32,000
Communication expenses . 700
Insurance - -
Printing and stationery - 560
Electricity charges - E
Directors' fees 8,44,800 5,28,200
Loss on sale of fixed assets (net) - 5
Brand Subscription Fee -
Corporate Social Responsibility Exp. (Refer Note 32.2) 38,00,000
Business promotion expenses - %
Payment to auditors (Refer Note 32 1) 8,36,410 7.87,420
Provision for doubtful debts and receivables = .
Miscellaneous expenses 3BATT 44 687
Total B3,95,814 36,60,458
32.1 Payments to auditors T
Particulars Year ended Year ended
March 31, 2018| March 31, 2017
a) For audit 2,42,000 2,20,000
b) For taxation matters -
c) For other services 577,160 4,59,000
d) For reimbursement of expenses 15,000 6,000
2) Service lax on above 2,250 1,02,420
Total 8,36,410 7,87,420




KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

32.2 Expenditure incurred for corporate social responsibility

In terms of Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (CSR) Committee has been formed by
the Company. The areas for CSR activities as per the CSR policy are (i) Promotion of education, (i) promoting gender equality
and empowering women, (iii) reducing child mortality and improving matemal health, (iv) ensuring environmental
sustainability, (v) employment enhancing vocational skills, (vi) social business projects, (vii) contribution to the Prime Minister's
National Relief Fund or any other fund set up by the Central Government or the State Governments for socioeconomic
development and relief and funds for the welfare of the Scheduled Castes, the Scheduled Tribes, other backward classes,
minorities and women and (viii) such other matters as may be prescribed.

In line with Guidance Note on Accounting for Expenditure on Corporate Social Responsibility Activities, issued by the Institute
of Chartered Accountants of India, the disclosure of the CSR expenditure during the year, is as under:

T
Particulars Year ended Year ended
March 31, 2018| March 31, 2017
(a) Gross amount required to be spent by the company during the year: 48,28,789 -
(b) Amount spent during the year on:
(i) Skilling for employment
(i) Livelihood Development
(i) Education enhancement
| (iv) Local Area projecls = -
(v) Others 38,00,000 =
Total 38,00,000
33. Income taxes
33.1 Income tax recognised in profit or loss
4
Particulars Year ended Year ended
March 31,2018 |[March 31, 2017
Current tax
In respect of the current period 11,63,00,000 16,74,00,000
In respect of prior period = -
11,63,00,000 15,74,00,000
Deferred tax
In respect of the current period
MAT credit entitiement =
11,63,00,000 15,74,00,000

Total income tax expense recognised in the current period relating to continuing

lonerations.




KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

33.2 The income tax expense for the period can be reconciled to the accounting profit as follows:

T
Particulars Year ended Year ended
March 31, 2018 [March 31, 2017
Profit before tax from continuing operations 42,82,35,531 73,75,23,186
Income tax expense calculated at 0% to 34.608% 11,63,00,000 15,74,00,000
|Income tax expense reported in the statement of profit and loss

Movement to be explained

11,63,00.000

15,74.00,000

Set off against unabsorbed depreciation and carry forward losses

Deferred tax not created on IndAS adjustment

Effect of income that is exemnpt from taxation

Effect of expenses that are not deductible in determining taxable profit

Effect of unused tax losses and tax offsets not recognised as deferred tax assets
Foreign Withholding tax

Deferred tax not created on business losses

Effect of different tax rates of subsidiaries operating in other jurisdictions

Preference dividend accounted as finance cost in IndAS

Reversal of tax at normal rate in the tax holiday period and MAT on book profit
Effect on deferred tax balances due to the change in income tax rate

Profit on sale of Investment. Nil tax since capital loss as per Tax

Deferred tax created on Capital Losses

Deferred tax created on Business Losses

Others

Total movement explained

Adjustments recognised in the current year in relation to the current tax of prior years

Income tax expense recognised in profit or loss (relating to continuing
operations)

As against the tax liability of Rs. 15.74 crores the Company has made provision of Rs. 15.74 crores in the financial for FY
2016-17 considering profit as per accounting done under IND-AS, however in the return of income, the Company has
eliminated notional adjustment in profits under IND-AS and paid the tax of Rs. NIL. The company is in process to file the letter
to the tax authorities, fully disclosing the facts and the stand taken for filing the return of income. The above views has been

taken on the basis of ;

(i) various judicial precedents on “ Notional Vs Real Income” concept and

(i) CBDT Circular no 24 of 2017 clarifing that “adjustments on account of Service Concession Arrangements would be
included in the Transition Amount and also on an ongoing basis” is not binding on the company

33.3 Income tax recognised in other comprehensive income

Particulars

Year ended

Year ended
March 31, 2017

Deferred tax

Arising on income and expenses recognised in other comprehensive income:

Effective portion of gains and losses on designated portion of hedging instruments in a
cash flow hedge

Re-measurement of defined benefit obligation

March 31, 2018

Total

Bifurcation of the income tax recagnised in other comprehensive income into:-
ltems that will not be reclassified to profit or loss
ltemns that may be reclassified to profit or loss




KIRATPUR NER CHOWK EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

34. Earnings per share

Particulars Unit Year ended| Year ended March
March 31, 2018 31. 2017

Profit for the year attributable to owners of the Z 31,19,35,531 58,01,23,186

Company

Weighted average number of equity shares Number 50,08,10,000 49 25 35,645

Nominal value per equity share 4 10 10

Basic / Diluted earnings per share 4 0.62 1.18

35. Subsidiaries

Details of the Group's subsidiaries at the end of the reporting year are as follows.

Name of subsidiary

Principal activity

Place of
incorporation and
operation

Proportion of ownership interest and
voting power held by the Group (%)

As at March 31,
2017

As at March 31,
2018

1. Held directly:

2. Held through subsidiaries:

NOT APPLICABLE

35.1 Composition of the Group

Details of the Group’s joint venture at the end of the reporting year are as follows.

Name of joint operation

Principal activity

Place of
incorporation and
operation

Proportion of ownership interest and
voting power held by the Group (%)

As at March 31,
2017

As at March 31,
2018

Held Directly :

Held through Subsidiaries :

NOT APPLICABLE




KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018
{For Consolidation into the financial information of IL&FS Transportation Networks Limited}

The Group's interest in jointly controlled operations are :

| _Proportion of Group's Interest (%)
| As at March 18 | As at March 17

Name of the Jointly Controlled Operations

NOT APPLICABLE

35.2 Details of the Group’s associates at the end of the reporting period are as follows.

Name of joint operation Principal activity Place of Proportion of ownership interest and
incorporation and| voting power held by the Group (%)

operation As at March 31, As at March 31,

2018 2017

1.Held directly :

NOT APPLICABLE

2.Held through Subsidiaries :




KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

35.3 The financial position and results of the Companies which became a subsidiary / ceased to be a subsidiary

a. The financial position and results (after eliminations and consolidation adjustments) of entities which became subsidiaries during the Year ended March 31, 2018

are given below:

g

Particulars

Name of
Subsidary

Name of Subsidary

Assets As at March 31, 2018

Non-current assets

Current it

Total

Equity and Liability As at March 31, 2018

Total Equity

Current liabilities

Total

Income for the period {from the date of incorporation / acquisition to March 31, 2018)

Operating income

Other income

Total Income

Expenses for the period (from the date of incorporation / acquisition to March 31, 2018)

Operating expenses

Depreciation

Interest cost

Other administrative expenses

Total Expenses

Profit / (Loss) for the period before tax

Taxes

Profit / (Loss) for the period after tax

Other Comprehensive Income / (loss)

Total other comprehensive Income / {loss)

b. The financial position and results (after eliminations and consolidation adjustments) of entities which became subsidiaries during the Year ended March 31, 2017

are given below:

g

Particulars

Name of
Subsidary

Name of
Subsidary

Name of
Subsidary

Name of
Subsidary

Name of| Name of
Subsidary| Subsidary

Assets As at March 31, 2017

Non-current assets

Current 1

Total

Equity and Liability As at March 31, 2017

Total Equity

Non-current liabilities

Current liabililies

Total

Income for the period {from the date of incorporation / acquisition to March 31, 2017)

Operating income

Other income

Total Income

Expenses for the period (from the date of incorporation / acquisition to March 31, 2017

Operating expenses

Depreciation

Interes! cost

Other administrative expenses

Total Expenses

Profit / (Loss) for ihe period before tax

Taxes

Profit / (Loss) for the period after tax

Other Comprehensive Income / (loss)

Total other comprehensive Income / (loss)




KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

36. Leases
36.1 Obligations under finance leases

The Company as lessee
Finance lease liabilities

T

Particulars

Minimum lease payments

Present value of minimum lease

payments
As at March 31,| As at March 31, As at March 31, As atMarch 31,
2018 2017 2018 2017
Not later than one year
Later than one year and not later than five years
Later than five years
Less: Future Finance charges
Present value of minimum lease payments - - = -
k4
Particulars As at March 31,| As at March 31,
2018 2017

Included in the financial statements as:

- Non-current borrowings (note 18)

- Current maturities of finance lease obligations (note
18)

Total

36.2 Operating lease arrangements
The Company as lessee

Leasing arrangements

The Company holds certain properties under a non-cancellable operating lease. The Company's future lease rentals under the operating lease

arrangements as at the year ends are as under:

Non-cancellable operating lease commitments

T

Particulars

As at March 31,
2018

As at March 31,
2017

Not later than 1 year
Later than 1 year and not later than 5 years
Later than 5 years

Total




KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

g

Particulars Year ended Year ended
March 31, 2018 | March 31, 2017

Amount charged to the Statement of Profit and Loss
for rent

Total - -
The lease terms do not contain any exceptional / restrictive covenants nor are there any options given to Company to renew the lease or
purchase the properties. The agreements provide for changes in the rentals if the taxes leviable on such rentals change.

The Company as lessor

Leasing arrangements

The Company has given certain machinery under a non-cancellable operating lease. The Company’s future lease receivables under the
operating lease arrangements as at the year ends are as under:

Future lease rentals:
k4

Particulars As at March 31, | As at March 31,
2018 2017

Not later than 1 year

Later than 1 year and not later than 5 years
Later than 5 years

Total - -

T

Particulars Year ended Year ended
March 31, 2018 | March 31, 2017

Amount credited to the Statement of Profit and Loss
for rent
Total - -

The lease terms do not contain any exceptional / restrictive covenants nor are there any options given to lessee to renew the lease or purchase
the properties. The agreements provide for changes in the rentals if the taxes leviable on such rentals change.




KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

37. Employee benefit plans

37.1 Defined contribution plans

The Company offers its employees defined contribution benefits in the form of provident fund, family pension fund and superannuation fund
Provident fund, family pension fund and superannuation fund cover substantially all regular employees. Conlributions are paid during the
year into separate funds under cerlain statutory / fiduciary-type arrangements. While both the employees and the Company pay
predetermined contributions into the provident fund and pension fund, contributions to superannuation fund are made only by the Company.
The contributions are normally based on a certain proportion of the employee's salary. The assets of the plans are held separately from
those of the Company in funds under the control of Regional provident fund office and third party fund manager

The lotal expense recognised in profit or loss of Rs.NIL (for the Year ended March 31, 2017: Rs. NIL) represents contributions payable to these plans by
the Company at rates specified in the rules of the plans.

37.2 Defined benefit plans

The Company offers its employees defined-benefit plans in the form of gratuity (a lump sum amount). Amounts payable under defined
benefit plans are typically based on years of service rendered and the employee's eligible compensation (immediately before retirement)
The gratuity scheme covers substantially all regular employees. In the case of the gratuity scheme, the Company contributes funds to the
Life Insurance Corporation of India which administers the scheme on behalf of the Company. The Plan Assets comprise of a Gratuity Fund
maintained by LIC of India. Commitments are actuarially determined at year end. Actuarial valuation is based on “Projected Unit Credit’
method. The Company recognizes Actuarial Gain & Loss in the Other Comprehensive Income Account in the year in which they occur.

Under the plans, the employees are entitled to post-retirement lumpsum amounting to 30 days of final salary for each completed years of
service. The eligible salary is Basic pay.Benefits are vested to employee on completion of 5 year

Investment risk The present value of the defined benefit plan liability (denominated in
Indian Rupee) is caleulated using a discount rate which is determined
based on the benchmark yields available on Government Bonds al the
valuation date with terms malching that of the liabilities. If the return on
plan asset is below this rate, it will create a plan deficit.

Interest risk A decrease in the bond interest rate will increase the plan liability;
however, this will be patrtially offset by an increase in the return on the
plan's investments.

Longevity risk The present value of the defined benefit plan liability Is calculated by
reference to the best estimate of the maortality of plan participants both
during and after their employment. An increase in the life expectancy
of the plan parlicipants will increase the plan's liability.

Salary risk The present value of the defined benefit plan liability is calculated by
reference lo the future salaries of plan paricipants. As such, an
increase in the salary of the plan participants will increase the plan's
liablity.

lhe salary increase rates lake into accounl inflation, seniority,
promotion and other relevant factor

The actuarial calculations used to estimate defined benefit commitments and expenses are based on the following assumptions, which if
changed, would affect the defined benefit commitment's size, funding requirements and pension expense. The principal assumptions used
for the purposes of the actuarial valuations were as follows

Particulars Valuation as at
As at March | As at March
31, 2018 31, 2017

Discount rate(s}

Rate of increase in compensation“
Mortality rates*

Employee Attrition rate (Past service)

* The estimates of future salary increases considered in the actuarial valuation take into account inflation, seniority, promotion and other
relevant factors such as supply and demand in the employment market

* Based on India's standard mortality table with modification to reflect expected changes in monality/ other




Amounts recognised in statement of profit and loss in respect of these defined benefit plans are as follows

i<

Particulars Year ended Year ended
March 31, March 31, 2017
2018

Service cost:

Current service cost

Past service cost and (gain)/loss from settlements
Net interest expense

Components of defined benefit costs recognised in profit or
loss

Remeasurement on the net defined benefit liability:

Return on plan assets (excluding amounts included in net interest expense)
Actuarial (gains) / losses arising from changes in demographic assumptions™
Actuarial (gains) / losses arising from changes in financial assumptions
Actuarial {gains) / losses arising from experience adjustments

Comgonents of defined benefit costs recognised in other comprehensive income

Total

* This figure does not reflect interrelationship between demographic assumption and financial assumption when a limit is applied on the

benefit, the effect will be shown as an experience

The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense’ line item in the statement
of profit and loss. The remeasurement of the net defined benefit liability is included in other comprehensive income. The amount included in
the balance sheet arising from the entity's obligation in respect of its defined benefit plans is as follows.

T

Particulars

As at March
31, 2018

As at March
31, 2017

Present value of funded defined benefit obligation

Fair value of plan assets

Funded status

Net liability arising from defined benefit obligation

Movements in the present value of the defined benefit obligation are as follows

e

Particulars

As at March
31, 2018

As at March
31, 2017

Opening defined benefit obligation

Current service cost

Interest cost

Remeasurement (gains)/losses:

Actuarial gains and losses arising from changes in demographic assumptions
Actuarial gains and losses arising from changes in financial assumptions
Actuarial gains and losses arising from experience adjustments

Benefits paid

Others -Transfer outs

Closing defined benefit obligation

Movements in the fair value of the plan assets are as follows

T

As at March 31,
2018

Particulars

As at March
31, 2017

Opening fair value of plan assets

Interest income

Remeasurement gain (loss):

Return on plan assets (excluding amounts included in net interest
expense)

Adjustment to Opening Fair Value of Plan Asset

Contributions from the employer

Benefits paid

Closing fair value of plan assets




The fair value of the plan assets at the end of the reporting period for each category, are as follows

T
Particulars Fair Value of plan asset as at
As at March 31, As at March | As at April 1,
2018 31, 2017 2015
Cash and cash equivalents - . -
Gratuity Fund (LIC) - - -
All of the Plan Asset is entrusted to LIC of India under their . The reimbursement is subject to LIC's Surrender Policy. Since the

scheme funds are invested with LIC of India Expected rate of return on Plan assets is based on rate of return declared by fund manager

The actual return on plan assets was Z NIL (2017: T NIL ).

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and mortality
The sensitivity analyses below have been determined based on reasonably possible changes of the respective assumptions occurring at the
end of the reporting period, while holding all other assumptions constant

If the discounl rate is 100 basis points higher/(lower), the defined benefit obligation would decrease by ¥ NIL (decrease by ¥ NIL As at March 31,
2017) and increase by ¥ NIL (increase by Z NIL As at March 31, 2017).

If the salary escalalion rate increases (decreases) by 1%, the defined benefit obligation would increase by ¥ NIL (increase by ¥ NIL As at March 31,
2017) and decrease by Z NIL (decrease by Z NIL As at March 31, 2017).

If the Afirition rate increases (decreases) by 1%, the defined benefil obligation would increase by ¥ NIL {increase by ¥ NIL As at March 31, 2017)
and decrease by ¥ NIL (decrease by Z NIL As at March 31, 2017).

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as il is unlikely that the change in
assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensilivity analysis, he present value of the defined benefil obligation has been calculated using the projected unit
credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised in the
balance sheel

There was no change in the methods and assumplions used in preparing the sensitivity analysis from prior year

The average duration of the benefit obligation al March 31, 2018 is NIL years (As at March 31, 2017: NIL years)

The expected contributions to the defined benefit plan for the next annual reporting period as at March 31 2018 is 2 NIL ( as at March 31 2017 is ¥ NIL)
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38. Business combinations

38.1.1 Business combinations

NOT APPLICABLE

T

Particulars

Principal activity

Proportion of
voting equity
interests
acquired (%)

Consideration
transferred

Date of
acquisition

During the period
Name of Enlity acquired

Total

38.1.2 Consideration transferred

g

Particulars

Name of Entity
acquired

Name of Entity
acquired

Cash
Othres

Total

38.1.3 Assets acquired and liabilities recognized at the date of acquisition

T

Particulars

Name of Entity
acquired

Name of Entity
acquired

Date of
acauisition

Date of
acquisiti

Current assets

Cash and cash equivalents
Inventories

Other current financial assets
Other current assets

Non-current assets

Deferred tax Assets

Non current tax

Loans given

Other non current financial assets
Other Non curreni assets

Total (A)

Current liabilities

Trade payables

Other current financial liability
Other current liability

Non-current liabilities
Bormrowings
Other non current financial liability

Deferred Tax liability

Total (B)

Net Assets acquired (A-B)

38.1.4 Goodwill arising on acquisition

4

Particulars

Name of Entity
acquired

Name of Entity
acquired

Consideration transferred
Less: fair value of identifiable net assets acquired

Goodwill arising on acquisition

Goodwill arose in lhe acquisition of RLHL because the cost of the acquisition included a control premium. In addition, the consideration
paid effectively included amounts in relation to the benefit of expected synergies, revenue growth and future market development

None of the goodwill arising on these acquisilions is expected to be deduclible for tax purposes

38.1.5 Net cash outflow on acquisition of subsidiaries

T
Particulars Name of Entity Name of Entity
acquired acquired
Date of Date of
acquisition acquisition

Consideration paid in cash
Less: cash and cash equivalent balances acquired

Total
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38.2 Disposal of a subsidiary

38.2.1 Consideration received

L4
Particulars Date of Disposal
Consideration received in cash and cash equivalents
Total consideratlon received -
38.2.2 Analysis of asset and liabilitles over which control was lost
k4
Name of entity
Particulars Date of Disposal
Current assets
Cash and cash equivalents
Other Current Financial assets
Currenl tax assets (Net)
Other assets
Non-current assets
Property, plant and equipment and Investment properly
Other Non Current Financial assets
Other t
Total (A) :
Current liabilities
Borrowings
Other financial liabilities
Provisions
Other current liabilities
Non-current liabilities
Borrowings
Total (B) .
Net assets disposed of (A-B) -
38.2.3 Loss on disposal of a subsidiary
L4
. Year ended March
Particulars 31, 2018
Consideration received -
Less : Net assets disposed of
Less : Goodwill impairment
Loss on disposal =
38.2.4 Net cash inflow/{outflow) on disposal of a subsidiary
k4
Particulars Year ended March

31, 2018
Censideration received in cash and cash equivalents -
Less cash and cash equivalent balances disposed of

Total -




KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

39. Disclosure in respect of Construction Contracts

Particulars

Year ended March
31, 2018

Year ended March
31, 2017

l Contract revenue recognised as revenue during the year

4,212,515,044.59

7,150,976,1567.15

IPartit:ulars

As at March 31,
2018

As at March 31,
2017

Cumulative revenue recognised
Advances received
Retention Money receivable

Gross amount due from customers for contract work, disclosed as asset (i.e. Unbilled
|Revenue)

Gross amount due to customers for contract work, disclosed as liability (i.e. Unearned
Revenue)

2,459,196,213

2,022,625,207

40. Commitments for expenditure

Particulars

As at March 31,
2018

As at March 31,
2017

(a) Estimated amount of contracts remaining to be executed on capital account and
not provided for, net of advances paid aggregate * 34.54 crore ( As at March 31,
2017 * 47 .60 crore)
(b) Other commitments

Connectivity charges to Haryana Urban Development Authority

10,195,441,359

11,888,241,807

[Total

10,195,441,359

11,888,241,807

41. Contingent liabilities and Letter of awareness and letter of financial support

41.1 Contingent liabilities

Particulars

As at March 31,
2018

As at March 31,
2017

(a) Claims against the Company not acknowledged as debt

(b)Y Other money for which the company is contingently liable
- Income tax demands contested by the Group
- Other tax liability
- Royalty to Nagpur Municipal Corporation

- Others
(c) Guarantees/ counter guarantees issued in respect of other companies

(d) Put option on sale of investment

- Contingent liabilities incurred by the Company arising from its interests in joint
ventures

- Contingent liabilities incurred by the Company arising from its interests in
associates




KIRATPUR NER CHOWK EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the financial information of IL&FS Transportation Networks Limited)
42. Related Party Disclosures

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship Name of Entity Abbreviation March 2018 | March 2017
used
Utimate Holding Company |infrastructure Leasing & Financial Services Limited IL&FS v v
Holding Company IL&FS Transportation Networks Limited ITNL v v
Fellow Subsidiaries Elsamex Maintenance Services Limited Elsamex v
(Only with whom there have
been transaction during the |IL&FS Financial Services Limited IFIN v
period/ there was balance (155 CEG BRG Limited 1SSL v
outstanding at the year
end)
Key Management Mr Nishant Srivastava (Managing Director) MD v v
Personnel ("KMP") Mr Chetan Panchal (Chief Financial Officer) CFO v v
Mr Amit Kamat (Company Secretary) w.e.f. March 20, [CS v v
2017
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KIRATPUR NER CHOWK EXPRESSWAY LIMITED

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

44  Approval of financial statements

The Financial statements were approved for issue by the Board of Directors on April 27, 2018

45 Previous Year Figures

Figures for the previous year / period have been regrouped, reclassified where necessary, to

conform to the classification of the current period.

In terms of our report attached.

For Gianender & Associates
Chartered Accountants

Firm Registration no. 004661?:1,_,.—-_—.,--

— / h
f

O
Membership Number : 08151)&;2;5(1 Act
Place: Mumbai

Date: April 27,2018

For and on behalf ofﬁoard

Managiﬁg Director Directo

Chief Financial Officer
Place: Mumbai
Date: April 27,2018

Conipany Secretary



KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

Differences in Accounting Policies & Disclosures

Accounting Policies Differences

Annexure - 2

Accounting Policy of Accounting Policy of ITNL
consolidating entity

Difference (Explain) | Impact (Estimated | Action proposed
if not quantified)

T

*only if impact as quantified or likely to be greater than ¥ 1.20 Mn

Indicate Accounting Policy followed by Component for the items not covered in ITNL Accounting Policy

Accounting Policy of consolidating entity and its financial impact

For Kiratpur Ner Chowk Expressway Ltd.

£

Chief Financial Officer

Place: Mumbai
Date: April 27, 2018

In terms of our clearance memorandum attached
For Gianender & Associates

Chartered Accountants

Firm Registration no. 004661N

G. K. Agarwal
Partner
Membership Number : 081603
Place: Mumbai

Date: April 27, 2018




KIRATPUR NER CHOWK EXPRESSWAY LIMITED

Shareholding Pattern as at March 31, 2018

Annexure - 3

Sr. No. Name of the Shareholder March 31, 2018
No of Shares |% Holding
Held
1|IL&FS Transportation Networks Limited 50,08.09.940 100%
2|IL&FS Transportation Networks Limited & Mr. Dilip Bhatia 10 -
3|IL&FS Transportation Networks Limited & Mr. Krishna Ghag 10
4|IL&FS Transportation Networks Limited & Mr. Prashant Agarwal 10 -
5|IL&FS Transportation Networks Limited & Mr. Ajay Menon 10 -
6|IL&FS Transportation Networks Limited & Ms. Jyotsna Matomdakar 10
7|IL&FS Transportation Networks Limited & Mr. Chandrakant Jagasia 10 -
50,08,10,000 100%
Total

For Kiratpur Ner Chowk Expressway Ltd.

¥

Chief Financial Officer

Place:
Date:




KIRATPUR NER CHOWK EXPRESSWAY LIMITED

Movement in Shareholding Pattern for the year ended March 31, 2018

Annexure 4

Date of
Purchase/sale /Inew
Issue/buy back etc.

No. of Equity
Shares

Transaction price

Details of
Purchaser/Investor /
Seller

Net Asset Value
calculation as on date
of the transaction

For Kiratpur Ner Chowk Expressway Ltd.

/%"‘an .-

Chief Financial Officer

Place: Mumbai
Date: April 27, 2018

For Gianender & Associates

Chartered Accountants

Firm

Place: Mumbai
Date: April 27, 2018




Annexure -5
KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

(Part 1) - Provision for Overlay

Provision for overlay in respect of toll roads maintained by the Group under service concession arrangements and classified as
intangible assets represents contractual obligations to restore an infrastructure facility to a specified level of serviceability in respect
of such asset. Estimate of the provision is measured using a number of factors, such as current contractual requirements,
technology, expert opinions and expected price levels. Because actual cash flows can differ from estimates due to changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many years in the future, the carrying
amounts of provision is reviewed at regular intervals and adjusted to take account of such changes.

Accordingly, provision for overlay in respect of such service concession agreements are based on above assumptions.

Movements in provision made for overlay made in respect of Intangible Assets under SCA are tabulated below:

i

]

Particulars As at March 31, 2018 As at March 31, 2017
Non-Current Current Non-Current Current
Opening balance as on - -
Provision made during the year

Provision utilised

Adjustment for Foreign exchange fluctuation during
the year

Adjustment for reclassification during the year

Closing balance as on 4 < _

In terms of our clearance memorandum attached
For Gianender & Associates For Kiratpur Ner Chowk Expressway Ltd.

Chartered Accountants

%‘*)%3

Chief Financial Officer

Partner

Nl Pna i '_'_"-‘\."
Membership Number : 081668=—-—==

Place: Mumbai Place: Mumbai
Date: April 27, 2018 Date: April 27, 2018



KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

{Part 2) - Estimates Used (Intangible Assets}

As per the accounting policy followed by the Group :-

Annexure - §

Under Service Concession Arrangement (SCA), where a Special Purpose Vehicle (SPV) has received the
right 1o charge users of a public service, such righls are recognized and classified as "Intangible Assets"
Such a right is an unconditional right to receive consideration however the amounls are contingent lo the

exlent that the public uses the service,

The book value of such an Intangible Asset is recognized by the SPV at the fair value of the conslructed
asset which comprises of the aclual conslruction cos! plus the margins as per the SCA.
The Intangible Asset is amortised on the basis of units of usage method over the lower of lhe remaining

concession period or useful life of such intangible assel, in terms of each SCA.

Eslimales of margins are based on intemal evalualion by the management. Eslimales of units of usage, toll
rates, contractual liability for overlay expenditure and the timing of the same are based on lechnical

evalualions and / or traffic study estimales by external agencies
These factors are consistent with the assumplions made in the previous years
The key elemenls have been labulated below:

Upto March 31, 2018

Margin on construclion services recognised in respect of intangible assets ()

2,45,91,96,213

Amorlisalion charge in respect of inlangible assets (%)

Unils of usage (No. of vehicles) (over the entire life of concession period)

Tolal Estimated Revenue for project (over the entire life of concession period)

As at March 31, 2018

Carrying amounts of intangible ts (3}

Canying amounts of intangible assets under development (3)

25,09,93.90,351

Provision for overlay in respect of intangible assets (3)

For the year ended March

31, 2018
Amorlisalion charge in respect of intangible assels (%)
Particulars Amount¥
Tolal eslimaled cost lill the end of the construction period
Total estimated margin lill lhe end of lhe conslruclion period
Particulars Amount?¥

Opening Margins till March 31, 2017

2,02,26,25,207

During the period under audit

Construclion Revenue

4,23.33.67.347

Conslruction Cosl

3,79.67,96,341

Margin

43,65,71,006

Margins Recognised till the balance sheet date upto March 31, 2018

2,45,91,96,213

Margin Percentage Applied on Construction Cost to recognise
Construction Revenue

‘ 11.56%

In terms of our clearance memorandum atlached
For Gianender & Associates p——
Chartered Accountants e
Firm Regisghon no. 0046(“3-}{9,\_\)‘
F/
[}

Place: Mumbai
Date April 27, 2018

For Kiratpur Ner Chowk Expressway Ltd.

_ Gl

Chief Financial Officer

Place: Mumbai
Date: April 27, 2018




Annexure - §
KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

(Pan 3) - Estimates Used {Financial Assels)

As per the accounling policy followed by the Group:-

Under a Service Concession Amangemenl (SCA), where a Special Purpose Vehicle (SPV) has acquired
contraclual righls lo receive specified determinable amounts (Annuity) for use of an asset, such amounts are
recognised as °Financial Assets” and are disclosed as “Receivable against Service Concession
Arrangements”

The value of a Financial Asset covered under a SCA includes the fair value estimale of the conslruclion
services which is eslimated al lhe inceplion of ihe contracl and is based on Lhe fair value of the constructed
assel and comprises of the actual conslructlion cost, a margin as per lhe SCA, eslimates of lhe fulure
operaling and maintenance costs, including overlay / renewal costs

The cash fows [rom a Financial Assel commences from the Provisional / Final C ial Operation Date
as centilied by the granling authority for lhe SCA

The cash flow from a Financial Assel is accounied using the effeclive inlerest rale method The intrinsic
interesl element in each Annuity receipt is accounled as finance income and lhe balance amounl is
accounted lowards recovery of dues from the “Receivable agains| Service Concession Arrangemenls”

These factors are i with the p made in |he previous years

The key elements have been labulaled below:

Upto / as at March

Margin on construction and operation and maintenance and rengwal sarvicas recogisad| -
i respect of Financial Assals
Canying amounts of Financial Assels included under Receivables againsl Seivice -

Concession Arrangements
Revenue recegnised on Financial Assetls on the basis of effective interest method -

Farticujars Amount¥
Total estimatad cost til fhe end of the construction perod

Total estimated margin til the end of the constuclion period

Particulars. Amount ¥

March 31, 2017

Qpening Margins as per last year notes -

Constiuctlion Revenus
Construgtion Casl

O & M Revenue

O&MCost

Fariodic Mainlznonos Revenge
Pariodio Mainlenance Cosf =
Margin 5

Margins Recognised till the balance sheel date

|Ru:nlvahlannSGAﬂaalMnr:h.!l,‘zuis o E -

Margin Percenlage Applied on Construction Gost to recognise Construction %
Revenue

Financial Income
Ve ised on Fi ial Assets on the basis of effective inlerest method Amount ¥

Up o March 31, 2018
March 31, 2017
March 31, 7018
Total =

Financial Assels Reco:

{Particulars Curreni Non-Current
DOpening Reczvables under Service Concession Arr ils
Add - Add during the year

Less - Receipt of Annuity

(Closing Receivables Balance as pel Balance Sheet

In lerms of our clearance memorandum allached
For Gianender & Associates For Kiratpur Ner Chowk Expressway Ltd.

Chartered Accountanls
& é'

Firm alion no 004661N
Chief Financial Officer

Place: Mumbai
Date: April 27,2018

Place Mumbai
Date April 27 2018



Annexure - 5 (iv)
KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

{Part 4) - Other Information

Significant terms of Service Concession Arrangements (SCA) are provided below.

Particulars Project

Nature of Assets Intangible Asset

Year when SCA granted 2012

Period 28 years

Extension of period No / At the discretion of grantor/ __ years at a time
Construction Under Construction

Premature Termination Force Majure or on event of default by either party
Special Term NIL

Kirarpur Ner Chowk Expressway Limited ("KNEL") a Special Purpose Vehicle ("SPV") promoted
by IL&FS Transportation Networks Limited (ITNL), has been awarded the project involving
development and operation involving 4-lanning of the Kiratpur - Ner - Chowk section of NH-21,
under a desing, build, finance, operate & transfer ("DBFOT") basis (the "Project") was signed on
March 16, 2012 and the concession period of the Project is 28years from the appointed date. The
aggregate cost of the Project estimated at Rs.2,291/-cr, which is proposed to be financed in a
debt: equity ration 64:36 comprising senior debt of Rs.1,474.86c¢r, Sponsors, contribution of
Rs.681.57cr and grant of Rs.134.57cr From NHAL

Brief description of Concession

In terms of our clearance memorandum attached
For Gianender & Associates For Kiratpur Ner Chowk Expressway Ltd.
Chartered Accountants

«4’@@%

Chief Financial Officer

Partner
Membership Number : 081603

Place: Mumbai Place: Mumbai
Date: April 27,2018 Date: April 27,2018




KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

List of Related Parties and transactions / balances with them not i

Part 1
1. Name of the related parties and description of

Annexure - 6

in Notes to

in Related Party Di

Nature of Relationship with “IL&FS"

Name of Entity

Acronym
used

Holding Company :
Fellow Subsidiaries

Associates

Co - Venture

Key Management personnel :

NIL

2. Detalls of balances and transactions durin
Account head

the period with related parties

T

Name of Entity

| 31-Mar-18 | 31-Mar17

Balances

NIL

Account head

Name of Entity

| 31-mar-18 | 31-Mara7

Transactions

NiL

to Kay Manag:

Personnel {KMP) for Related

Pariy DIsclosure:

1al

Name

Director's

Remuneratiol -
muneration Sitting Fees

Rent

Interest
payment

Others {Specify,
if any) {See Note
below)

Total

Mr Ravi Panhasarathy

|Mr Hari Sankaran

Mr Arun K Saha

M Vibhav Kapoor
Mr Manu Kochhat
Mr Ramesh © Bawa
Mr K Ramchand

Mr Shahzaad Dalal

Mz Vishpats Parthazarath
Mz Sul Saha

|Ms Nafisa Datal

Mr Faizaan Dalal

NIL

Note: Please add respeclive columns for the oulstanding balances wilh lhe above KMPs also in addilion to Profil & Loss Iransaclions

Part 2
1. Name of the relaled parties and description of relationship:

Nature of Relationship with "ITNL"

Name of Entity

Acronym
used

Holding Company i

Fellow Subsidiaries

Associates

Co - Venture

Key Management personnel

NIL

2. Details of balances and transactions durlng the period with related parties

T

Account head

Name of Entity [

31-Mar18 | 31-Mar-17

|Balarices

NiL

Account head

Name of Entity

|
| 31-Mar18 | 31-Mara7

Transactions

NIL

In lerms of our clearance mamarandum atlached
Far Gianender & Associates _g‘-"”—;& £ =X
Fs

Charlered Accoluntants

Membership Mumitier 081603
Place Mumbai

Date April 27,2018

For Kiratpur Ner Chowk Expressway Ltd.

Chigl Financial Ofticer

Place: Mumbai
Dale April 27 2018




Annexure -7

KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

Movement of Investments for Cash flow
All the movements in Long term Investment needs to be given under following table to identify the cash flow impact

Script | Opening | Purchase |Cost of Sale| Profit/(Loss} |Sale Value Forex Other Transfer | Closing | Remarks
Balance Amount adjustments | adjustments Balance
as of as of
1/4/2017 31/3/2018

In terms of our clearance memorandum attached
For Gianender & Associates For Kiratpur Ner Chowk Expressway Ltd.

Chartered Accountants

Firm Registration, no. 004661N
— —"_'_'__’ e ’
G. K. Afarvial Chief Financial Officer
Partner

Membership Number @ 081603

Place: Mumbai
Date: April 27,2018

Place: Mumbai
Date: April 27,2018




KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Audit Tor the year ended March 31, 2018

Variance Analysis wilh Comparatives:
All the Companies needs to provide reasons / j;

(1) Balance sheet :

in i wilh p

period

Annexure - 8

Liabilities March 31, 2018 March 31, 2017 Increase / Reasons for
vanance

{Decrease)

ASGETS

Non-current Assets

135817

(98.574)| Depreciation

37.043

{1} undur SCA

(iil) others

25,09,93,90,351

21,15,93,75,307

3,94,00,15,045

Conslrucluction
Cost

(1) Intangpble asasts undar develapment

) Financial assels

(D) Invesiments

o) Investments In ]

b Investment= in foinl venluies

c) Other invesiments

(i) Trade recefvabl

i) Loans

(iv) Other financial assets

1.000

2.01.000

(2,00,000} | Shawn ln Surranl

|(f) Tax assets

(1) Delerred Tax Asset (net)

(i Current Tax Asset (Nel}

112.02.215

1,13.94.000

11,81,785)

(g) Other non-current assets

37,25,62,352

55,22,10,987

(17,96,48,635) | Recovery of Mob

Advance

Total Nop-currenl Assets

Current Assats

() Inventories

1) Financsl sssets

Invesimenis

(i) Trade receivables

10,74,40,901

9,00,05,452

1,74,35,449

y Work done
during lhe year

(iii) Cash and cash

{1,38,38 047)

(iv) Bank balances other than (iii) above

1,44,70.783

2,78.08,830

(v} Leans

{vi) Other Anancial assets

2,00,000

2,00,000

Reclassify from Non
Currani

(c) Current tax assets {Nel)

(d) Other current assets

3,35,80,407

(2,62,49,822) | Prepaid Exps

charged off

| Assets classified as held for sale

Total Curront Assols

Total Assets

25,63,88.,85,052

21,80,02,61,422

3,73.79,23.601

EQUITY AND LIABILITIES

Enquity
[} Equity share capilal 5.00.81,00.000 5,00,81,00,000

(b) Other Equity

2,24,66,76,244

1,92,45,07,650

32,21,68,594

Constructuction
Margin

Eguity attributable ta ewhers of the Company

Man. ing Interesty

Tutal Equity

LIABILITIES

Non-gurrent Linbilities

(a} Financial Liabilities

(i) Borrowings

13,89,13,59,054

12,95,56,85,031

93,56,74,023

Disbursement
during lhe year

(i) Trade payshl

(iii) Other financial liabilities 57,02,668 46,66,563 10,36,105 |Relenhion on Ulilily
work during lhe year
| (b} Provisions P =
(o) Deterred ta kabilifies (Nel} = *
(d) Other non-current liabilities = -
Total Noncurrent Liabilities =
[P
Current Ii.
{a) Financial liabilities — 2
(i} Borrowings 1,23,92,66,926 1,23,92,66,926 |Loan Taken during
lhe Year
{0} Trade payables 215 54 03 794 1.5519 93 127 84.34.10.667
(it} Currend matuties of long term debt . * N
{iv) Other financial liabililies 53,14,34,121 22,90,09,049 30,24,25,072 |Interest accure but
ol dise
(b) Provisions 28,43,000 97,58,150 (69,15,150)|Based on the
eslimales
(] Current ta lhies (Nat] 29.86,00,000 18 23 00,000 11.63.00.000 [Provision for Tax
() Olher current liabilities 1.94.99.245 3.49.41 851 {1.54.42 BDE)
Liabililies direclly assacialed with assets classilied as held for sale =
Total Current Liabilities =
Total Liabilities _
Total Equity and Liabilities 2563 88.85.052 21.90.09 61 422 37379.23,631




(2) Stalemenl of Profil and Loss:

of Profitand Loss

March 31, 2018

March 31, 2017

Increase /
{Decrease)

Reasons for
vanance

Income

Revenue from Operalions

4,23,33,67,347

7,19,38,98,169

(2.96.05,30,823)

Decrease in
onstruction Waork

Othat incame

240,339

86,136

1.54,203

Total Incamie

4,23.36.07,666

7.19.39.84,305

(2.95,03,76.620)

|Expenizes

Cosl of Malerial consumed

3,79,67,96,341

6,45,27,94,855

{2,65,59,98,515)

Decrease in
Construclion Work

Operating expenses

Employee benelils expense

1,80,000

5,806

1,74,194

Current year salary
is tor 12 monlhs
whereas only 15
days in lasl year

Finnncs costs

Deprecialion and amortisation expense

Impasment loss on fnancial assols

Reversal of impairment on financial assels

Other expenses

36,60,458

47,35,356

CSR Exps incurrd
during the year

| Total expenses

3,80,52,72,155]

6.45,64.61,119

{2 65,10,88 965) |

Add: Share of profit!{loss) of associntes

Add: Sharo of profiv{loss) of joint ventures

Prolit before exceptional ilems and tax

4282,36,531

73,75.23,188

(3D.52,87.655)

Add: Exceplions] jtems

Frofit before tax

42,82,35.531

73,75,23,186

(30,52,07,655)

Leoss: Tox enpense

(1) Currenl lax

11,63,00,000

15,74,00,000

(4,11,00,000)

Based on Profit for
\he year

(2) Deferred tax

11,63,00,000

15,74,00,000

(4.11,00,000)

Prafit for the period lrom continuing operations |}

31,14,36,531

58.01,23,186

Profit from disconlinued operations before lax

(26.81,87,655)

Tax swperse of decontinusd operations

| Profit from discantinued operations [aftar tax] (i}

Profit for the period {iil=k+i)

31,189.35,531

58,01.23.186

(26,81,87 655)

Dther Camprehensive ncome
A fi) ity that wall not be recleandied 1o profit or losg

{a) Changes in revaluation surplus

ib] Remeasutenants of the defined benefit plins

{c) Equity instruments through olher comprehensive income

{d} Othess {zpacily nalure)

{e) Share of other pi income in
ventures, to the extenl not to be reclassilied lo profit or loss

and joint

A fiih neome tax celating to tems il will not be reclsified to prefit or
|tcss

8 {1} s thed may be tecassified (o profit of fess
(a) ditterences in ing the financial of
foreign operalions including the gain / loss on relaled hedging

(b) Debl instruments through olher comprehensive income

(c) Effective poriion of gains and losses on designaled portion of
Beedoma i in & zazh Now hadoe

fy niaturz)

T comprehensive income in assoctales and joint
venlures, to Lhe exient thal may be reclassified to profil or loss

B (it) Income lax relaling lo ilems lhat may be reclassified to profil or

lz=s

Total other comprehvnsne meome (=4 (i)« B{-0)

Total comprehensive income for he period {lI2IV}

31,19,35.531

58,01,23,186

[#6.81.87.855)

Profit tor the genod Ptiabie tn

Owners ol lhe Company

- Non-controling mterests

Eiver comprehenmve ncome for the proed atibutable te

- Owners of lhe Company

- Men-cantiolling intergsts

Total compaehe income for the period stiribidatle to:

- Dremers of the Comparny

- Non-controlling interesls

In lerms of our clearance memorandum aftgctied
For Gianender & Associates <

Charlered Accounlants
Firm Rajistia

-
G K Agarwal
Pariner

Membership Murr

For Kiratpur Ner Chaoyk Expressway Lid.

s

Chief Financial Officer

Place: Mumbai
Dale: April 27,2018

Place: Mumbai
Date Apnl 27 2018
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KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

FINANCIAL INSTRUMENTS Annexure -11
1 Capital management

The Group endeavours to maintain sufficient levels of working capital, current assets, and current liabilities which helps the company
to meet its expense obligations while also maintaining sufficient cash flow

The capital structure of the Group consists of net debt (borrowings as detailed in notes 18 offset by cash and bank balances) and
equity of the Company (comprising issued capital, reserves, retained earnings and non-controlling interests as detailed in notes 15
to 17). The capital structure of the Group is reviewed by the management on a periodic basis

1.1 Gearing ratio

The gearing ratio at end of the reporting period was as follows

g
As at March 31,

Particulars As at March 31, 2018 2017
Debt (i) 15,66,20,60,101 13,18,46,94,080
Cash and bank balances (including cash and bank balances in a disposal company
held for sale) 1.44,70,783 2.78.08,830
Net debt 15,64,75.89.318 13,15.68.85,250
Total Equity (ii) 7.2547,76.244 6,93,26,07,650
Net debt to total equity ratio 2.16 1.90
Footnotes:

(i) Debt is defined as long- and short-term borrowings including interest accrued (excluding derivative), as described in notes 18

(i) Equity includes all capital and reserves of the Company that are managed as capital

In order to achieve its overall objective, the Group's risk management committee, amongst other things, aims to ensure that it meets
the financial covenants attached to the borrowings. Breaches in meeting the financial covenants would permit the bank to seek

action as per terms of the agreement

2 Categories of financial instruments

g
Particulars As at March 31, 2018 | S atz'g:;"h 3.
Financial assets
Fair value through profit and loss (FVTPL)

Investment in equity instruments =
Derivative instruments designated as cash flow hedge - -
At amortised cost

Investment in equity instruments

Loans - =
Trade receivables 10,74,40,901 9,00,05,452
Cash & cash equivalents; and bank balances (including Balances with Banks in
deposit accounts under lien) 1,46,70,783 2,80,08,830
SCA receivable = =
Other financial assets (excluding Balances with Banks in deposit accounts
under lien) 1,000 1,000

Financial liabilities

Financial Liabilities

Derivative instruments designated as cash flow hedge

At amortised cost
Borrowings (including interest accrued) 15,66,20,60,101 13,18,46,94,080
Trade payables 2,39,54,03,794 1,55,19,93,127
Other financial liabilities (excluding interest accrued) 57,02,668 46,66,563

In terms of our clearance memorandum attached
For Gianender & Associates
Chartered Accountants

Place: Mumbai
Date: April 27,2018

For Kiratpur Ner Chowk Expressway Ltd.

&

Chief Financial Officer

Place: Mumbai
Date: April 27, 2018
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11. Borrowing Ageing
V1AF o year ended 311 Mo

ch 2018

Annexure .14

Terms of
Loans

Type of
Borrowing

Range for rate of interest

ITNL and its subsidisries

IL&FS Group Companies

Joinlly

Parent (i.e. ITNL}| Subsidiaries| Conirolled

Entities

Pareni (i e
IL&FS}|

Jointly
Controlled
Entities

Subsidiaries

Other than IL&FS
Companies

Total

Frequency of
R

Monthly / Quarterly
/ Half Yearly /|
‘Yearly / On malurity

|Socuryd ;

1-3 years

<=7 00 %

701%10 9 00%

S07% by 11.00%

11.01% to 14 00%

More than 145

Lot Covpen

LIBOR + 10 bpa

Cthers iSpecily)

Debentures 3-5 years

==7.00%

101 to G.00%

901%to 11 00%

11.01%tn 14 003

More than 14%

Zeto Coupon

LIBOR + 10 bps
Olhers (Specity)

» 5 years

<=7.00%

7015 00 5 005

S01% e 11 00%

17099 to 14.00%

Mara than 14%

Zern Caupon

LIBOR + 10 bps

Cihars (Spacity)

1-3 years

<=7.00%

TO1% to 80%

S0 %0 11.00%

11,015 to 14 00%

Mare than 14%

LIBOR + 10 bps

Sub Debts /

Bonds 3-S5 years

Others (Ep=cifyl

< =7.00%

T.01% to 8.00%

5 071% o 11.00%

11.01% to 14.00%

Mora thap 1%

LIEDR + 10 bpn

Others (Hpscify)

» 5 years

<z T 00%

7.00% o S:00%

Q07T% o 11.00%

11.01% 10 14 0L

Mere-than 14%

LIBOR + 10 bps

Others (Specily)

<=700%

TO1% o S.00%

901% 10 11 00%

1.17.83.880

1,178,880

1-3 years

11.01% to 14 s

{Mein than 14%

LIBOR + 10 bps

fithers [Sp=aily]

= =700 %

7 01% o §.00%

9015 e 11

20 L8 B0 400

20,54,80,400

Term Loans  [3-5 years

11 01% 1o 14 G0%

More than 14%

[IEOR + 10 bps

Others {Specily)

c=7o0%

7 01%to 9 00%

GO ta 11

11996520720

11,99,65.20,720

15 years

11 01% lo 14 00%

Muote Isan 1436

LIBOR + 10 bps

Cbern (Epecifyl




Type of
Borrowing

Terms of

Range lor rate of interest
Loans

TTHL and it subsidiaries

IL&FS Group Companies

Parent {i e ITNL]

Submidiaties

Jointly

Entities

Controlled

Parent {i.e

IL&FS) Subsidiaries

Jointly
Controlled
Entilies

Olher than IL&FS
Companies

Total

Frequency ot
| Repaymeni|
Monlhly / Quarlerly

1 Half Yearly /|
Yearly { On malurity

Loan

Foreign Cumrency

|Eut +325%

Eunbor + 3 20%

LIBOR + 10 bps

LIBDA + 60k

LIBOR+ 400 bps

1-3 years
3 M USD LIBOR + 540 bps

2MM; 6 EZAW

TER B 969%

AED 6%

Others {Specily)

Eur + 3 25%
(Eur+ 325

|Euribor + 2 20%

LIBOR + 10 bps

UIBOR + 60 bps

LIBOR+ 4080 bes

3-5 years
3IMUSD LIBOR + 540 bps

2MM 6 628%

PRI N

AED 6%

Dthers (Specify)

Eur+325%
Ewibor + 3 20%

LIBOR + 10 bps

LIBOR + 60 bps

[IBOR+ 400 bpe

rSyears [ USE UIBOR + 540 bes

MM, 6628

718K: 6.969%

AED 6%

Cithers {Epecify]

Dlhers (Specify)

1-3 years

35 years

| 5 yesrs

Unsecured .

Subordinated
Debt

<=700%

701% 10 9 00%

0.01% o TV 00H

1
3years I3 01 to 14 00

Maore than 14%

Dibers {Specify]

==7 %

701% 1o 9 00%

15 years 301% lo 11 00%

11 01% 10 14 00%

More lhan 14%

Qthers (Specify)

<=700%

701% 10 8 00%

8 01% lo 11 00%

5
POYeRrS I D to 1 O

1 B0, 76 00,000

1,80,76,00.000

Mare than 14%

Others (Specify)

Debentures

<=700%

7 01% 10 8 00%

901% 10 11 00%

TLOH o 9 S
1-3 years
More Lhan 14%

Ze1n Coupon

LIBOH «

7 01% 10 9 00%

901% lo 11 00%

36 years 11.01% to 14 00%

Mare than 14%

Jera Lo

LIBOR + 10t

<= 700 %

707% ¢

2 01%to 11 00%

11.01% 10 14 00%

S years
v L

3 1%

o Cotipan

LIBOR ¢ 10 bye

_|tithers (Spectly)




Frequency of
Repayment
Other than IL&FS
Type of Terms of . . Joinll . Tolal| Monthly / Quarterl
Borrowing Loans Range for rate of inlerest Joinlly | o otiie nlly Companies Y

Parent {i.e. ITNL}| Subaidinries| Controlled |Lers)| Subsidiaries|  Controlled 1Halt Yearly !
Enlities ) Enlities Yearly / On marurity|

ITHL and its subsidiaties IL&FS Group Companies

<=700%

7 01% 10 9 00%
BO0Y% 0 11.007%
11.01% lo 14 00%
Mete fnan 155

Zeto Coypon

ILIBOR + 10 bps
Dihers (Specily)
<=700%

7 01% 1o 9 00%

9 01% to 11.00%

11 01% b 14009
More than §4%

Zero Coupon

LIBOR + 10 bps _
Olhers {Specifyl
<=700%

7 01% to 9 00%
901% to 11.00%
11.01% to 14 00%
More than 14%
Zaro Colpen
LIECR + 10 bps
Others (Specify}
==700%
T01% 10 9 0%
S01% to 11 O

1-3 years |11 01% lo 14 00%
More than 14%
LIBOR + 10 bps
Olhers (Specify)

== T7.00%

7.01% to 9 00%
0015 10 11 0T
Term Loans 3-5 years | 11.01% o 14.00%
More man 14%
LIEGR + 10 bys
Olhers (Speciiy)
==700%

701% to 9 00%
901% lo 11 00%

1 5years [11 01% lo 14 00%
More than 14%
LIBOR+ 10 bps
Ottiers (Spoailyl
Elntos +3 5%
Fixed 6 40%
EUR 1 +35%

Fixed {4 092%) Variable EUR 1 +
A5%

158 4,559 test ELIR 44 S0%
1-3years [01024 manth 356/ Eur 17 « 35
EUR +25%

Fixed 3 15%

Eur 1A+ 2 84%

Fixed 75 bps

Eunibor + 3 2%

ICAPEURO + 1 30%

Others [Specily)

Eunbor +3 5%

Fixed 6 40%

ELRIBOR »
EUR1+3
Fixed (4 092%) Vanable EUR 1+
35%

15l Yr 4 95% rest EUR +4 50%
3-5 years [0to 24 month 3%/ Eur 1Y + 3%
EUR + 2 5%

Fixed 3 15%

Eur 1A+ 2 84%

FFined 75 bgs

Elgibar « 3 %

1-3 years

Bonds 3-S5 years

y 5 years

Fareign Currency
Loan

ICAPEURO + 1 30%

Fixed (4 092%) Vanable EUR 1 +
5%

1at i d G5, rost ELIR «4 S0%

»5years |010 24 month 3%/ Ewr 1Y + 3%
ELIR
Fued 3 15%
Fur 1A+ 2 84%
Foed 75 bps

inler Corporate
Deposits

Commercial

Fapet




ITNL and its subsidiarles IL&FS Group Companies F':::“mgc::
g’:veu‘:vling Thoans | Rangefor rate of interest dointly | e, Jointly Ot?;::':ﬂ'::':s Total| Monthly / Quarterly
Parent {i e. [THL]| Subsidiaries| Contvolled IL&FS) Subsidialles| Controlled I Half Yearly |
Enlities Entities Yearly / On maturity
13 years
13 years
Others (Specify) |35 years
1+ 5 yESE
Total

In terms of our dearance memorandum attached

For Gianondat & Assoclates’
Chartered Accountants
Firn Reastration ne 004E51N

P
G. K. Agartwal
Pariner
Membership Number :
Place: Mumbai

Dale: April 27, 2018

For Klratpur Ner Chowk Expressway Ltd

s

Chief Financlal Officer

Place: Mumbai
Oate: April 27, 2018




11. Borrowing Ageing Annexure -11
11.2For year ended 315t March 2017

3
ITNLand its subsidiaries IL&FS Group Companies requency of
Range Repayment
Type of Terms of | for rate Other than IL&FS Yotal] womthly / Qua";_”y

. Jointly Parent Jointly .

Borrowin, Loans f Subsidiari Subsidi Companies
& " int:rest Parent (i.e. ITNL) ubsitiant Controlled (i.e. ubst ::; Controlled P / Half Yearly /

Entities IL&FS) Entities Yearly / On maturity

Secured ;

<=7.00
%

7.01% to
9.00%
9.01% to
11.00%
11.01%
to
14.00%

1-3 years
More
than 14%

Zero
Coupon
LIBOR +
10 bps
Others
{Specify)
<=7.00
%

701% to
9.00%
3.01% to
11 00%
11.01%
to

14 00%

Debentures 3-5 years
More
than 14%

Zero
Coupon
LIBOR +
10 bos
Others
{specify)

<=700
%

7 01%to
5.00%

9 01% to
11.00%
11.01%
to

14 00%

» 5 years
More
than 14%

Zero
Coupon

LIBOR +
10 bps

Others
[Specify)




Type of
Borrowing

Range

Terms of | for rate
Loans of

interest

ITNL and its subsidiaries

IL&FS Group Companies

Subsidiarie
parent fi.e, | SUEdEr

Jointly
Controlled
Entities

Parent
{he.
IL&FS)|

Subsidiar
les.

Jointly
Controlled
Entities

Other than IL&FS
Companies

Total

Frequency of

Raea!men(
Monthly / Quarterly
/ Half vearly /
Yearly / On maturity

Sub Debts /
Bonds

<=7.00
%

7.01% to
9.00%

9.01%to
11.00%

11.01%
to

1-3 years
14.00%

More
than 14%

LIBOR +

110 bps
Others
{Specify)

<=7.00
%

7.01%to
9.00%

9.01% to
11.00%

11.01%
to

3-5 years
14.00%

More
than 14%

LIBOR +
10 bps

Others
{Specify)

<=7.00
%

7 01% to
9 00%

9.01%to
11.00%

11.01%
to

»5years
14 00%

More
than 14%

LIBOR +
10 bps

Others
{Specify)




Type of
Borrowing

Terms of
Loans

Range

ITNL and its subsidiaries

IL&FS Group Companies

for rate
of
interest

Parent {i.e. ITNL)

Subsidiarie

Jointly

Controlled

Entities

Parent
{i.e.
IL&FS)

Subsidiar
ies

Jointly
Controlled
Entities

Other than IL&FS
Companies

Frequency of

Rep

Total

Monthly / Quarterly
/ Half yearly /
Yearly / On maturity

Term Loans

1-3 years

<=7.00
%

7.01% to
9 00%

9.01% to
11.00%

58,99,440

58,99,440

11.01%

t
14.00%

More
than 14%

LIBOR +
10 bps

Others
{Specify)

3-5 years o

<=7.00
%

701%to

9.00%
9.01% to
11.00%

11.01%

14.00%

6,48,93,840

6,48,93,840

More
than 14%

LIBOR +
10 bps

Others
[Specity)

» 5 years

<=7.00
%

7.01%to
9.00%

9.01% to
11.00%

11.01%

14.00%

11,49,86,06,720

11,49,86,06,720

More
than 14%

LIBOR +
10 bps

Others

{Specify)

—~




Type of
Barrowing

Terms of
Loans

Range
for rate
of
interest

ITNL and its subsidiaries

IL&FS Group Companies

Parent [i.e. ITNL)

Subsidiarie

Jointly
Controlled
Entities

[ intl
arent subsidiar Jointly
fi.e. le Controlled
ILEFS) Entities

Other than IL&FS
Companies

Tatal

frequency of
Repayment
Monthly / Quarterly

/ Half vearly /
Yearly / On maturity

Foreign
Currency Loan

1-3years

Eur +
3.25%

Edribor +
3208

LIBOR +
10bps

LIBOR +
G0 bps

LIBOR+
400 bps

3MUSD
LIBOR +
540 bps

i
6.628%

718K
6.969H

AED BY

Others

(Specify)

3-8 years

Eur +
3.25%

Euribor +
3.20%

LIBOR +
10 bps

LIBOR +
60 bps

LIBOR+
400 bps

IMUSD
LIBOR +

540 bps

2MM:
B.6ZE%

718K:
69694

AED 6%

Others
[Specify)

»Syears

Eur +
325%

Euribor +
3.2FL

LIBOR +
10 bps

LIBOR +
&l bps

LIBOR+
400 bps

3IMUSD
LIBOR +
540 bps

ZMM-
B.6280

JiBK
H.96%%

AED 6%

Others
|5pecify)

Others
{Specify]

1-3 years

3-5 years

1 S yeary

|Total




Type of
Borrowing

Range

ITNL and its subsidiaries

IL&FS Group Companies

Terms of | for rate
Loans of
interest

Parent {i.e. ITNL)

Subsidiarie

Jointly
Controlled
Entities

Parent
{i.e.
IL&FS)

Subsidiar
ies

Jointly
Controlled
Entities

Other than IL&FS
Companies

Total

Rega[menl

Frequency of

Monthly / Quarterly
/ Halt Yearly /
Yearly / On maturity

Unsecured :

Subordinated
Debt

<=7.00
%

7.01% to
9.00%

9.01% to
11.00%

11.01%
to
14.00%

1-3 years

More
than 14%

Others
{Specify)

<=7.00
%

7.01%to
9.00%

9.01% to
11.00%

3-5 years :1 01%

14 00%

More
than 14%

Others

{Specify)

<=7.00
%

7.01%to
9.00%

9.01% to
11 00%

1101%
to
14 00%

» 5 years

1,50,73,00,000

1,50,73,00,000

More
than 14%

Others

{Specify)




Type of
Borrowing

Range

ITNL and its subsidiaries

IL&FS Group Companies

Terms of | for rate
Loans of
interest

Parent [i.e. ITNL)

Subsidiarie

Jointly
Controlled
Entities

Parent
fie
IL&FS)

Subsidiar

les

Jointly
Controlled
Entities

Other than IL&FS
Companies

Total

Frequency of
| Repayment|
Monthly / Quarterly

/ Half vearly /
Yearly / On maturity

Debentures

<=7.00
%

7.01% to
9.00%

9.01% to
11 00%

11.01%
to
14.00%

1-3 years
More
than 14%

Zero
Coupon

LIBOR +
10 bps

Others
{Specify)

<=7.00
%

7.01% to
9.00%

9.01% to
11 00%

11.01%
to
14.00%

3-5years
More
than 14%

Zero
Coupon

LIBOR +
10 bps

Others
(Specify)

<=7.00
%

7.01%to
9.00%

9.01% to
11.00%

11.01%
to
14 00%

» 5 years
More
than 14%

Zero
Coupon

LIBOR +
10 bps

Others

(Specify)




Fre
Range ITNL and its subsidiaries IL&FS Group Companies Quency of

L Repayment)
Type of Terms of | for rate Other than IL&FS

i Parent Jointl X Total| Monthly / Quarter!
Borrowing Loans of : Subsidiarie Jointly subsidiar| 10"V Companies Quarterly
. Parent (i.e. ITNL)

interest B

Controlled (ie. oy Controlled / Half vearly /
Entities ILEFS) Entities Yearly / On maturity

<=7.00
%
701%to
9.00%
5.01% to
11.00%
11.01%
to
14.00%

Mare
than 14%

1-3 years

2ero

Coupan
LIBOR +

10 bps
Others
(Specify)
<=7.00
%

1.01% to
9.00%
G.01% to
11.00%
11 01%
ta
14.00%

Bonds 3-5 years
More
than 14%

Zero
[coupon
LIBOIR +
10 bps
Others
{Bpecify]
<=7.00
*

701% to
9.00%
5.01% to
11.00%
11.01%
to

14 0%

> 5 years
Mare
than 14%

Zero
Coupon
LIBOR +
10 bps
Others
(5pecify)




Type of
Borrowing

Terms of
Loans

Range
for rate
of
interest

ITNL and its subsidiaries

IL&FS Group Companies

Parent {i.e. ITNL)

Subsidiarie

Jointly
Controlled
Entities

Parent
[Le.
IL&FS)

Subsidial
ie:

r
5

Jointly
Controlled
Entities

Other than IL&FS
Companies

Total

Frequency of|

Repayment,
Monthly / Quarterly
/ Half vearly /
Yearly / On maturity

Term Loans

1-3 years

<=7.00
%

7.01% 10
19.00%

9.01% to
11.00%

11.01%

t
14 00%

More
than 14%

LIBOR +
10bps

Others
{Specify)

3-5 years to

<=7.00
%

7.01% to
9.00%

9.01% to
11.00%

11.01%

14.00%

Mare
than 14%

LIBOR +
10 bps

Others
Specify)

» Syears lo

<=7.00
%

7.01% to
9.00%

9.01% to
11 00%

11.01%

14.00%

More
than 14%

LIBOR +
10 bps

Others

(specify)




Type of
Borrowing

Terms of
Loans

Range

ITNL and ity subsidiaries

IL&FS Group Companies

for rate
of
interest

parent fi.e. Ty SUEsidiane

Jointly
Controlled
Entities

Parent
{i.e.
ILRFS)

Subsidiar
ies

Jointly
Controlled
Entities

Other than IL&FS
Companies

Total

Frequency of|
Repayment

Monthly / Quarterly
/ Half vearly /
Yearly / On maturity

Euribor

+3.5%

Fixed
6.40%

EURIBOR
+137 bps

EUR1+
3.5%

Fixed
{4.092%)
Variable
EUR1+
3.5%

istyr
4,95%,
rest EUR
+4 50%

1-3 years

0to24
month
3% / Eur
1Y + 3%

EUR +
2.5%

Fixed
3.15%

Eur 1A+
2.84%

Fixed 75
bps

Euribor +
3.2%

ICAPEUR
O+
1.30%

Others
(Specify)

Foreign
Currency Loan

Euribor
+3.5%

Fixed
6.40%

EURIBOR
+137 bps

EUR1+
35%

Fixed
{4.092%)
Variable
EUR1+
3.5%

istYr
4,95%,
rest EUR
+4.50%

3-Syears

Dto 24
maonth
3% / Eur
1Y + 3%

EUR +
2.5%

Fixed
3.15%

Eur 1A+
2.84%

Fixed 75
bps

Euribor +
32%

ICAPEUR
O+
1.30%

Others

{Specify)




Range

ITNL and its subsidiaries

IL&FS Group Companies

Type of Terms of | for rate
Borrowing Loans of

interest Parent {i.e. ITNL)

Subsidiarie

Jointly
Controlled
Entities

Parent
fi.e.
ILRFS)

. Other than IL&FS
Jaintly

Subsidiar Companies

Controlled

i
s Entities

Total

Frequency of

Repayment
Monthly / Quarterly|
/ Half vearly /
Yearly / On maturity

Euribor
+3 5%

Fixed
6 40%

EURIBOR
+137 bps

EUR1+
3.5%

Fixed
{4.092%)
Variable
EUR1+
3.5%

1stYr

4,95%,
rest EUR
+4 50%

»Syears |Oto 24
month
3% / Eur
1Y + 3%

EUR +
25%

Fixed
315%

Eur 1A+
2 84%

Fixed 75
bps

Euribor +
32%

ICAPEUR

Others
{Specify)

Inter
Corporate
Deposits

Commercial
Papers

1-3 years

Finance Lease
Obligatians 3-5years

) 5 years

1-3 years

Others
(Specify) 3-5 years

> S years

Total

L terms of our clearance memorandum atlached
For Gianender & Associntes

Charlered Accountanis
Firm [ _:Iu:\h no 004661

G.K.!
Pariner
Membership Number 08164

Place: Mumbai
Date Apnl 27,2018

For Kiralpur Ner Chowk Expressway Lid.

&P

Chief Financinl Officer

Place: Mumbai
Date Apnl 27.2018



12. Disclosure of Derivative Instruments :

ing are the delails of oulslanding Derivative Contracts

Fair value hedge

Annexure -11

March 31, 2018

March 31, 2017

N Notional R .
Particulars Contracts Amount of Fair|Contracts |Notional Amount Fair Value
{Nos.) Value|{Nos.) of contracts
contracts
For e.qg. Inlerest Rale Swaps
Cash flow hedge
March 31, 2018 March 31, 2017
Particulars Contracts Notianal Fair|Contracts |Notional Amount R
Amount of Fair Value
(Nos.) Value|{Nos.) of contracts
contracts
usp*
Swaps
Forward Conlracl
EURO*
Swaps
Forward Coniract
Coupon Swaps
* Currency wise Infarmation nesds to be provided
Other than Fair value hedge
March 31, 2018 March 31, 2017
Particulars Contracts Potional Fair| Notional Amount .
Amount of Contracts Fair Value
{Nos.) Value of contracts
contracts

For e g Interest Rate Swaps

Cash Flow Hedges for lhe year ended March

31,2018 is as follows

Particulars

Amount

Opening balance

Gain / {Loss) recognized during lhe year

Amount transferred to statement of profil
and loss account under finance charges

Transfer lo Minarity

Closing balance

(iii) The carrying amounls of foreign cumrency denominaled monelary assets and monelary liabilities at the end of the reporiing

period are as follows :

| Assets

Foreign
Currency

Current Year

Previous Year

Amount
Exchange (in
Rate Foreign
Currency

Amount

Exchange Rate

Amount in
Foreign
Currency

Amount

Receivables (irade and olher)

Olher Monetary assels (e g ICDs/Loans
given in FC)

Total Receivables (A)

Hedges by derivative and forward contracts (B)

Unhedged receivables

|
|

{C=A-B)
Current Year Previous Year

Foreign fimount Amount in
Il Liahilities 9 Exchange |in Amount in . .

Currency . Exchange Rate Foreign Amount in Rs

Rate Foreign |Rs
Currency
Currency

payables (trade and olher)

Borrowings (e.a. ECB and olhers}

Total Payables (D)

Hedges by derivative and forward
contracts (E)

Unhedged Payables

(F=D-E)




T m milion

Current Year Previous Year
m Contingent Liabilities and|Foreign Amount )
h ! . Amount in
Commitments Currency Exchange |in Amount in . ’
. Exchange Rate Foreign |Amountin Rs
Rate Foreign |Rs
Currency
Currency
Contingent Liabilities
Commitmenls
Total (G)
Hedges by derivative and forward
contracts (H)
Unhedged Payable
(1=3-H)

Total unhedged FC Exposures
| (J=C+F+1)

In terms of our clearance memorandum atiached

For Gianender & Associates
Charlered Accounlants
Firm Regiatration no. 004661N

Place: Mumbai
Date: April 27, 2018

For Kiratpur Ner Chowk Expressway Ltd.

P

Chief Financial Officer

Place: Mumbai
Date: April 27, 2018




Annexure 12.1
KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

Projected operating cash flow-Annuity Projects

31-Mar-19| 31-Mar-20| 31-Mar-21
Annuity
Less .
0&M NOT Applicable
Qverlay
Net Inflow - -] -

In terms of our clearance memorandum attached
For Gianender & Associates For Kiratpur Ner Chowk Expressway Ltd.

Chartered Accountants-
s

Chief Financial Officer

o

GER & S

2

Partner
Membership Number : 081603

Place: Mumbai Place: Mumbai
Date: April 27,2018 Date: April 27,2018
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KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018

Details of ICP Difference on account of Ind AS Adjustments

For ITNL Group Companies

Annexure - 14

Gl code as per

Name of ICP

Nature of

Name of Entity Hyperion CoA Gl name as per Hyperion CoA (related party) |Debit (Rs.) Credit (Rs.) Transactions
KNCEL 2040104050 |Unsecured Term Loan - Related Party  |ITNL 12.83.73.031
2112000050| Deemed Equity ITNL 12,83.73.031
3030101010|Construction contract costs ITNL 3,63,13,586
KNCEL Interest accrued and due on Borrowings -
2050304020 | Related party ITNL 2,67.58,696 EIR of Sub Debt
PBFADJ PBF 95,54,890
For ILFS Group Companies
Gl code as per Name of ICP Nature of
Name of Entity  |Hyperion CoA Gl name as per Hyperion CoA (related party) |Debit (Rs.) Credit (Rs.) Transactions

In terms of our clearance memorandum attached
For Gianender & Associates
Chartered Accountants

Firm Registration no. 004661N

G. K. A
Partner

Membership Number : 081603

Place: Mumbai

Date: April 27, 2018

For Kiratpur Ner Chowk Expressway Ltd.

,K;"’L\ﬂ%

Chief Financial Officer

Place: Mumbai
Date: April 27, 2018
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Annexure - 18

Part -1

KIRATPUR NER CHOWK EXPRESSWAY LIMITED
Audit for the year ended March 31, 2018
List of Consolidating Entities
( All the Companies submitting Consolidated Accounts needs to submit detail list of consolidated entities)

Sr. Name of the Company Country of March 31, 2018 Reason for non March 31,

No. Incorporation consolidated for 2017

% Consolidated March 31, 2018 %
Holding Yes/No Holding

Subsidiaries - Direct

BIW[N |

Subsidiaries - Indirect

‘o

Jointly Controlled Entities Pe

<
<

Associates ‘ ?

“

Jointly Controlled Operations

HIWIN|—

In terms of our clearance memorandum attached

For Gianender & Associates For Kiratpur Ner Chowk Expressway Ltd.
Chartered Accountants

Firm Registration no. 004661N

%ﬁ"”}

Chief Financial Officer

Place: Mumbai Place: Mumbai
Date: April 27, 2018 Date: April 27, 2018



